





Vol. XIX — No. 2 
30 cents per copy 


Korea . ... . 
WE WILL REACH PEACE WITHOUT ANOTHER WAR 


The Free World Challenged by Communism . 


WE MUST HAVE UNITY AND FAITH 


Why Democrats Should Be Elected. 


LOOK WHERE YOUR INTERESTS LIE 


The Constructive Character of the Republican Party . 


FACTS FOR THE YOUNGER VOTER 


United Nations Must Face the Issues . 
SHARE FREEDOM WITH ALL MEN AND ALL NATIONS 


Understanding Asia. 


A CAPSULE ANALYSIS 


Soviet Encroachment On the Pacific . 
CHE FALL OF THE CHINA MAINLAND IS BUT A 
STARTING POINT 


The Communist World Conspiracy .. 
DEDICATED TO THE DESTRUCTION OF THIS NATION 
AND OUR WAY OF LIVING 


Partners For Freedom. . . . >. 
AN EXAMPLE OF WHAT FREE MEN CAN ACCOMPLISH 


Our Currency Should Be Redeemable In Gold 
WHY THE PEOPLE OF THE UNITED STATES NEED 
A GOLD STANDARD 





TWICE A MONTH 


$6.00 A YEAR 


- «+ By Adlai E. Stevenson 


Democratic Candidate for President—Page 34 


- By Dwight D. Eisenhower 


Republican Candidate for President—Page 37 


-  « By Harry S. Truman 


President of the United States—Page 41 


- «+ By Herbert Hoover 


Former Pres. of the United States—Page 43 


- By Dean Acheson 


U.S. Secretary of State—Page 47 


- + By Carlos P. Romulo 


Ambassador of the Philippines—Page 51 


- By Chiang Kai-shek 


President of China—Page 53 


- By Pat McCarran 


. S. Senator from Nevada—Page 55 


- «By W. J. Sheridan 


Exec, Sec., Canadian C. of C.—Page 58 


- By Walter E. Spahr 


Prof. of Economics, N.Y.U.—Page 61 


THE BEST THOUGHT OF THE BEST MINDS ON CURRENT NATIONAL QUESTIONS 





Vital Speeches of the Day 


REG. U. S. PAT. OFF. 





NOVEMBER 1, 


1952 





Korea 


Wk WILL REACH 


5) ADLAI E. 


PEACE WITHOUT ANOTHER WAR 
STEVENSON, Democratic Candidate for President of the United States 


Delivered over the Television and Radio networks, Los Angeles, California, October 16, 1952 


LETTER from a lady in the East the other day to 
me said | am easily swayed by emotion, except when 
I think, which I occasionally do. 
Well tonight, my friends, at this fireside, which is really 
a studio in Los Angeles, I'd like to talk to you about the 
question which lies closest to all of our hearts and heaviest 


on all of our minds. 

It has become our custom to sum up this question in one 
word—Korea—a name and a place that many Americans 
knew little about until two years ago. But we know a lot 
about Korea now, and perhaps the most important thing we 
know is that it is a much, much broader problem than that 
one word Korea implies. 

In June of 1950 the hopes of the world were lifted by 
the United Nations decision to meet force with force in 
Korea, to fight to halt the ruthless, cynical Communist 
aggression. 

President ‘Truman's prompt decision to meet the test and 
his courageous leadership were saluted by all Americans, 
whatever their party and whatever their station in life, and 
by free men everywhere. 

Gen. Douglas MacArthur said from his post in Japan 
that the President's action had lighted into a flame a lamp 
of hope throughout Asia that was burning dimly toward 
extinetion. 

It marked, he said, for the Far East the focal and turning 
point in this area of struggling for freedom. 

We know in 1950 that the Communist attack on Korea 
was not an isolated event. We know that it was part and 
parcel of a vast drive for world dominion that began long 
before that Sunday morning when the North Koreans 
crossed the Thirty-eighth Parallel. 

It was intended that the Soviet-directed drive 
carry right on through Korea in a few weeks and far, far 
beyond as the West sat indecisive and impotent. 

Why not? Wasn't that the history of the Japanese inva- 


would 


sion of China, of Mussolini's invasion of Ethiopia, of Hitler’s 
conquest of Europe—wasn’t the League of Nations hopeless 
in the face of force? 

‘There is no other problem on which we Americans need 
to think so clearly as the problem created by this Soviet 
drive for world dominion. 

A misstep, an unwise action, a failure of reason or of will 
could touch off world tragedy. But it is equally true that 
this is a situation where cool heads and straight thinking and 
unwavering determination are the guides, the only guides, 
which can lead us safely to world peace. 

It is up to us, in America, to supply this guidance accept- 
ing the responsibility of leadership, which, whether we like 
it or not, have sought us out and from which we cannot 
avert our faces. 

We did not choose this struggle in Korea and in the 
world. We don’t want it, but we can’t avoid it. And our 
future depends on its outcome. 

We face the questions of how we are to wage this struggle 
and how we are to win it. 

I want to explore these questions with you tonight soberly 
and objectively. Like every parent who has sons in the 
service, | don’t want to see the shadows of politics fall across 
the part your boys and mine must play in the unfolding 
drama ot war or peace. 

Politics should end at the water's edge, for it is not as 
Democrats or as Republicans that we live in the world and 
meet the tests of history. It is as Americans and as free men 
and women. 

And this is why a bipartisan policy is not only desirable, it 
is indispensable for the maximum strength and influence of 
the United States throughout the world. Because we can 
be no stronger abroad than we are at home. And no amount 
of election-year oratory can obscure the truth that our for- 
eign policy has drawn on the wisdom of like-minded men 
in both parties. That it has been developed with their co- 
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operation. ‘That it has been carried out with their help. 

This campaign might have served to unify and strengthen 

‘the American people for the tasks that lie ahead. It might 

have been used to unify and strengthen the free world. It 
might have given notice to the Kremlin that America is 
alert, determined, united. 

It still can. But, not if there is to be constant efforts to 
create disunity instead of unity, to implant doubt instead of 
confidence, to claim a foresight that never existed and to dis- 
credit not only the competence but even the motives and the 
integrity of the men who have borne the burden and the 
pain of these fateful decisions of these years. 

Three weeks ago The Denver Post, a newspaper which is 
supporting my opponent, published an editorial which I wish 
you could all read. The first four paragraphs of this edi- 
torial recites the damaging Republican record on Korea. 

Then the editorial goes on to say this: “We bring up 
these ‘unfortunate records only because we are sick and tired 
of hearing the responsibility for the start of the war pinned 
on anyone or two persons or agencies. Both Democrats and 
Republicans should remember that and the less said about 
who did or did not do what the better. Instead of crying 
over spilt milk let’s hear the candidates say plainly how they 
intend to wipe it up.” : 

Now I believe this expresses the view of most Americans. 
Everyone wants to end the war and to bring the boys home. 
The question is not that. The question is how. What are 
the alternatives that are open to us? 

Some Republicans suggest we should withdraw our forces 
from Korea and quit what they call this useless war. ‘This 
is the policy of scuttle and run. What effect do you think 
such a policy would have on reckless men? What effect on 
the free peoples living in the long, dark shadow of the 
Kremlin ? 

Well, I'l tell you what I think. I think that Korea is 
not the last ambition of the Soviet rulers. Far from it. I 
think that weakness will never persuade the Soviet rulers to 
keep the peace. 

Once they had us on the run they would undertake new 
acts of aggression somewhere else. And if we pulled out of 
Korea, all of South Asia would be uncovered and inviting, 
like Indo-China, where the French have fought so long, so 
valiantly and so extensively. 

No better plan for certain disaster could be drawn up 
than a plan to withdraw from Korea. 

I do not know where the next blow will fall, but that it 
would come is certain, and if we had just turned tail and 
run in Korea would we, do you suppose, resist the next blow ? 
No, I think we would wait while one by one our friends and 
allies fell until at last alone and apprehensive, our defense 
perimeter threatened, we would wait for the blow to fall 
on us. 

We might have saved some tax money in the process in 
between, but used this way, saving has a very hollow sound. 
Withdraw then, it seems me, is not a real alternative. Some 
Republicans, including my opponent, say that we should 
then let the Koreans do the fighting. 

Well, let us analyze this proposal. It has been common 
knowledge, I thought, for a long time that the United States 
has been training and equipping Korean forces and that these 
forces are taking on more and more of the burden. 

I pointed this out some weeks ago and it has been fre- 
quently reported in the press over the past two years. We 
know, too, on the authority and in the words of General 
Van Fleet that Korean soldiers will never be able completely 
to replace American troops in Korea as long as there is an 
active front. 


It takes sixteen weeks to give a Korean infantryman basic 
training. It takes much longer to train a platoon or a com- 
pany leader, and it takes a long time, indeed, to develop 
good regimental and divisional commanders, and to give 
them the experience that they must have if they are to be 
successful leaders of their troops. 

General Van Fleet is doing this job as fast as humanly 
possible. Already the Korean divisions outnumber ours. 

Then there is the distinguished General's [Eisenhower’s | 
proposition that only Asians should fight Asians. ‘lo me 
this completely misses the significance of the Korean war for 
Americans. ‘hat war takes place in Korea, but surely no 
one, least of all the General, thinks that the only object ot 
the attack was the small territory of Korea and the twenty 
million citizens of the Republic of Korea. 

The attack was aimed at America and the whole free 
world and that is why many nations have responded. 


‘TERMED ‘Our War, Too’ 


We fought World War II in the Pacific and in Europe 
tar from our shores. Did that mean America was not under 
attack? Of course net. Today we are defending America 
in Korea. ‘he Korein war is not a war that concerns just 
Korea. It is our war, too. Because, and there should be no 
mistake about this, world domination is the ultimate target 
of the Communist rulers and world dominion includes us. 

‘The man who becomes President of the United States is 
going to have difficult decisions to make and he is going to 
need the thoughtful and the understanding support of the 
American people. And whatever confuses and misleads and 
deludes the people is destructive of this support—this support 
without which no President can hope to do his job. 

Now, there is one other possible alternative to our present 
course. Some Republicans favor extending the war to China. 
This course was advocated by General MacArthur. And 
following his return from the Far East, exhaustive Con- 
gressional hearings were held to assess the wisdom of Gen- 
eral MacArthur’s advice. 

The Great Debate, as it was called, reached an unmis- 
takably clear decision. ‘The Congress and the American 
people overwhelmingly rejected this advice to extend the 
war. 

As to apparent contradictions in the views of the opposi- 
tion on this score as this political campaign progresses, I shall 
make no comment and risk no further charges and counter- 
charges in such a serious matter. 

But I do express a sincere regret that the fancied advan- 
tages of votes in a political campaign from exploiting our 
natural emotional reaction to the Korean war have been 
unfortunate here at home, where the people want enlighten- 
ment, and abroad, where the people want confidence that 
the United States knows what it’s doing and why. 

People’s minds should not be clouded about a situation 
which demands clear thinking. Now, my own views regard- 
ing our course of action in Korea offer no miracles. We 
should not, I think, extend the war in new areas. It would 
be a serious mistake to tie up our strength in a futile war 
on the mainland of China because it would take all our 
strength and leave the Red Army free to move against the 
industrial might of Europe. 

It is not our purpose to bring the werld a single step 
nearer the tragedy and the bloodshed of world war. Our 
purpose is peace. We must continue to press, I think, in 
every conceivable way the negotiations which go on in 
Korea. 


I'm keenly aware of the fact that most people in. this 
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country feel that there just must be some way that these 
negotiations can be pressed to a conclusion. 

We must keep the United Nations military forces in 
Korea at that strength which, with Koreans, will be nec- 
essary to withstand the Communist forces. Otherwise we 
will lose the negotiations. And we will also lose the chance 
of settlement in Korea which we have now almost won. 

We must continue to train and to equip South Korean 
forces as rapidly as we can, so that they can assume as much 
of the burden as possible. ‘hey are a brave people. You 
know what they have been doing only lately, in these past 
weeks, at White Horse Mountain. 

‘They themselves want to do as much of the job as they 
possibly can. And I know that our Chiefs of Staff are press- 
ing this training and this equipment program in a way that 
ought to remove it from the debate of politicians. 

We must continue to rotate our soldiers so that the burden 
will be shared as fairly as possible. So far only a very few 
men have had to spend more than one winter in Korea. We 
want to keep it that way and if possible to improve that 
Situation, 

We will by this policy, by perseverance, win the military 
decision in Korea, and with settlement by negotiation com- 
pleting the victory of arms that was substantially won 
when we drove the invaders back across the Thirty-eighth 
Parallel. We will have stopped, or stalled at least, what 
would otherwise have been the extension of communism all 
over South Asia and a long stride toward the inexorable 
movement of this menace toward our own shores. 

But this does not answer the full question in your hearts, 
nor does it even suggest a measure of hope and expectation 
in mine. 

What comes after Korea? Are there to be only more 
Koreas on other soils, but with American boys being called 
upon again and again to die so that civilization may live? 

Reruses to Give Facse Picture 

I have throughout this campaign tried to recognize stead- 
fastly the stern demands that the role of leadership in a 
troubled world makes upon this nation of ours. I have not 
painted, nor shall 1, any false picture of an easy tomorrow. 

Yet you must know that in my heart, yes and clearly in 
my mind, is only the one expectation that is | know in yours, 
the expectation of peace, ot lasting peace—a peace not for 
future generations but for ours—a peace without another 
Korea and without another war. 

I would not, I could not, say this to you unless my expec- 
tation had firm foundations in fact and reason. 

First there is the fact that our strength here at home now 
approaches that point where Russia can never afford to test 
it. ‘This strength lies not alone in the nearly four million 
well equipped, well trained men in our armed forces, men 
whose invincibility of spirit the Communists now know at 
first hand. 

Behind that front line there is operating now an even 
more productive supply line than our fabulous industrial 
genius developed during the last war—the highly skilled and 
free labor force, a management force of unparalleled in- 
ventiveness and resourcefulness, an agricultural force which 
will supply every demand. 

It is an equally important fact that our 
growing daily in strength, the strength of restored moral 
purpose, the strength of the confidence that we, if you please, 
have helped to give them—the strength of arms and, perhaps, 
most of all, the strength of a growing unity that may well 
emerge in history as the most important development of 


allies are also 


these times. 


Men are at work today drafting a constitution for the 
United States of Europe. Age-old rivalries are being re- 
placed by cooperation within Europe and between Eurepe 
and Great Britain and the United States. Strong new ties, 
based on common interest, are binding closer together the 
United States and the free nations of the Pacific. 

Around the world, free men are learning how to co- 
operate in the struggle against poverty, and illiteracy, and 
disease, against the ugly conditions which have in the past 
bred so many wars. 

‘There’s also the fact that the United Nations is moving 
now toward its maturity. All of us feel discouraged, some- 
times, about the difficulties which arise around the United 
Nations table. And I know because I sat there myself for 
many long, weary, frustrating months. 

Yet we know that for every veto we hear there; for every 
setback which makes headline news, there are new steps 
ahead. It cannot be expected that nations which have spent 
thousands of years living aggressively apart will learn now, 
in a moment, the art of living harmoniously together. 

We know that the United Nations will succeed, for all 
of the peoples of all of the nations know that it must suc- 
ceed. It is in our developing strength here at home, in these 
victories over poverty, in these steps toward unification of 
the free world, as well as in Korea, that the battle for peace 
is being won. 

I see three stern, menacing realities in this situation. One, 
is the harsh, ugly fact that the Communist monsters of 
Russia seek the mastery of the world. ‘That fact will not 
end with a settlement in Korea. 

‘The second stern reality is the fact that Korea is still a 
battlefield and that our boys, our sons, are dying there. No 
confidence in our growing strength at home can give us any 
real satisfaction until that day when they come home. We 
can’t take one ounce of real satisfaction from anything else 
—from any other gain—until the daily human tragedies, 
which are Korea, are stopped. 

The third stern reality is that the building of our military 
might at home and the strengthening of the whole free world 
is placing terrific demands upon our resources. It is costing 
us an awful lot of money to build these defenses so that we 
can be sure that the malevolent lords of communism will 
not plunge us into a war in which the atom would destroy 
us all. 

We dare not stop because of the price tag when what we 
are buying is the preservation of civilization. But we must 
take every precaution against weakening ourselves in the 
process of building our strength. We must practice the most 
extreme of housewifely economies in our spending. We 
must, too, be sure that those nations which are our friends 
and allies realize that there are limits to our strength. And 
that if we overstrain or overtax ourselves they will, with us, 
suffer the consequences. 

We are going to do everything we can to save the free 
world, and we will save it, but only if the world—the free 
world—help themselves to help us. 

So there are these stern realities. But there is, too, the 
light of our hopes and expectations shining as clear through 
the clouds as that beautiful evening star that I saw last 
night from our plane as we came into San Francisco. 

We must recognize every reality, we must reckon with all 
realities and find lessons in our failures. But we are entitled, 
too, to count our gains and we will err if we take counsel 
only of our fears. 

A mad force is loose in this world, yet sources of other 
nations have learned now in seven short years to recognize 
it and that in cooperation there is salvation. 
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There is war in Korea, yet in a dozen other nations we 
have dug out the roots of war and of communism. For those 
awful strangling weeds grow from poverty and ignorance, 
and fear of men about their neighbors. 

I do not say to you that tomorrow there will be peace. 

I say to you though that we are today moving faster 
towards peace than mankind has ever moved before. 

And I say, too, that I find fair and sufficient reason for the 
belief that we will reach that peace without another war. 
That must be done else life itself and the design of its 
Maker would be a bitter mockery. 

And now I would like to take just these few minutes we 
have left to chat with you a little more informally. 

I guess you know my feeling that even the serious business 
of a Presidential campaign can be improved if-we relax a 
moment now and then while we talk. 

I’ve been on the go a lot lately. It isn’t an easy job, this 
traveling across our country from coast to coast, urging 
people to support the Democratic party, our principles, my- 
self. But it is a grandly rewarding experience. It has 
afforded me an opportunity to see so much of our country. 

And as it unfolds rapidly like a motion picture you get 
some of the impressions of the variety, the might, the 
majesty of this United States of America. It is a humbling 
experience to confront the possibility of being responsible for, 


at least, the execution of its policies and the suggestion of 
its programs. 

To do that, and to do it well, to do it in the interests of 
all of the people with so many conflicting views and such 
a variety of interests is a job that staggers the imagination, 
the human mind, the human patience. 

This, however, is, under our constitutional system, an 
assignment that you give to one man. 

Anybody who would be so bold as to presume that he had 
all the answers, or was confident enough of his own intelli- 
gence to be sure that he could find the right answer and find 
it every time would be a dangerous man—or maybe I should 
say that I don’t know all the answers myself and I doubt if 
any one does. 

I do think though, that our hope of finding those answers 
lies in this party of ours. I believe the record establishes it, 
and that the projection of our future on the basis of these 
policies of the past makes it manifest. 

But whatever man is assigned to this responsibility he can 
only succeed—he, and your Congressmen and your Senators 
with the support, the confidence, the goodwill, and I must 
add, the patience of the people—people like you, and most of 
all, with your prayers. 

I am grateful to you for joining me this evening, thank 
you and good night. 


The Free World Challenged by Communism 


WE MUST HAVE UNITY AND FAITH 
By DWIGHT D. EISENHOWER, Republican Candidate for President of the United States 
Delivered at the Alfred E. Smith Memorial Foundation dinner, New York, N. Y., October 16, 1952 


E Americans have been deeply stirred, these last 

months, by a most actively waged Presidential cam- 

paign. The excitement, in its best form, is a sure 
sign of health in a democracy. The pulse of freedom must 
race fast once in a while, when a people’s interest in its own 
destiny remains quick, keen and lively. 

This is all in the national good. Ours would be a sickly 
democracy—sluggish with age and complacence—if we did 
not debate great issues with honest zeal. Any enemy that 
professes to find comfort in this fact confesses his ignorance 
of democracy’s true strength. 

Yet—in today’s tight, tense world—we cannot allow 
ourselves to become totally preoccupied even with this ex- 
hilarating display of democracy at home and at work. In 
these very weeks, decisions and events of special moment and 
meaning have been shaping themselves at a distant point 
on our globe. So grave are they, I believe, that all thought- 
ful Americans—of all parties and persuasions—should pause 
to analyze these events, to discern—if possible—their sig- 
nificance for our safety, our freedom, our whole future. 

I am speaking, of course, of the Communist congress that 
convened just eleven days ago under the Kremlin’s towers 
in Moscow and adjourned just forty-eight hours ago. 

Some 1,500 delegates and representatives from the Soviet 
Union and from forty-four other countries met in the Great 
Hall of the Kremlin. This—the Nineteenth Congress of 
the Communist party of the Soviet Union—was the first 
such assembly since 1939. It was the largest assembly of 
Communist leaders ever met together—at any time, in any 
place. 

This is an event that the free world cannot ignore. It is 
an event that sternly suinmons our most sober. attention, 


our wisest understanding. 


KNOWLEDGE OF SOVIETS 


My credentials, allowing me to address you on this sub- 
ject, are simple and few. Certainly I make no foolish boast 
of perfectly perceiving the intricate Communist scheme for 
years ahead. Although both Pravda and one of the Com- 
munist delegates conferred on me the honor of personal at- 
tack, I was charged with no crime so constructive as crack- 
ing the Soviet code or penetrating a crucial Red cell. 

But, as you all know, my assignments in Europe spanning 
the last decade—in years of war and in years of peace— 
demanded of me both personal study of Communist methods 
and some acquaintance with Soviet leaders. In the light of 
this study and experience—modest as they may be—I have 
tried to scan the words and events of the last fortnight for 
their serious meaning. 

The torrent of words has been formidable. Stalin an- 
ticipated the congress a few days by publishing a 25,000- 
word essay bringing Soviet economic doctrine up to date. 
Malenkov read the Communist party report to the congress 
—an oratorical endurance test lasting some five and a half 
hours. From Molotov and Beria came the familiar short, 
sharp thunderclaps of invective against the United States. 

All this we all know. But what does it all mean? What 
did they really say? 

The first fact—whose outline we must clearly make out 
through this thick fog of rhetoric—is the crucial matter of 
ultimate Soviet purpose. What is it? In the words of Stalin, 
it is the old and implacable chant: “In order to destroy the 
inevitability of wars, it is necessary to destroy imperialism.” 
For this pronouncement no interpretation is necessary other 
than to note that the word “imperialism” is standard Soviet 
shorthand for democracy in general and for the United 
States in particular. 
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U.S. Strrn Mayor ENemy 

I stress this fact because—out of all of Stalin’s 25,000 
words—these few are likely to receive least attention for 
the simple reason that their sound is so familiar. The drums 
of Soviet hate are still rolling for the same old enemy. Amer- 
ica is still marked with indelible invective as communism’s 
final and victim-to-be. In the grim and candid 
prophecy of Lenin: “A series of frightful clashes between 
the Soviet Republic and the bourgeois states is inevitable 
... In the end... a funeral requiem will be sung either 
over the Soviet Republic or over world capitalism.” 

This, then, is the first fact that we must keep clearly and 
constantly before us when we listen to this chorus of strident 
Communist voices chanting the ambiguities of Marxist eco- 
nomics. They are but rehearsing the requiem that they ex- 
pect to intone one day upon the death of the free world. 

A second fact, scarcely less important, is this: while the 
purpose of Soviet policy remains steadfastly the same, its 
plan for action is always undergoing revision. The con- 
sistency in Soviet behavior—we have long known—does not 
come from neat, precise adherence to a straight line. It 
comes from a meticulously measured zig-zagging, back and 
forth, to right and to left—to achieve a result carefully 
calculated and balanced. This, again, is venerable Soviet 
practice, as Lenin described it bluntly in 1920: “We have 
to use any ruse, dodges, tricks, cunning, unlawful method, 
concealment, veiling of truth.” 

We all know that this devious way of life was not so 
devastatingly new as Lenin may have thought. We were 
warned about it a long time ago. In the words of the Old 
Testament: ‘The words of his mouth were smoother than 
butter, but war was in his heart.” 

This knowledge brings our problem into clear focus. We 
are not beguiled by the words in our enemy's mouth. But 
we need to know more than the cold fact that war is in his 
heart. Our problem is: what is the plot that is forming in 
his brain? 

To answer this question intelligently, we must first call 
to mind some of the historical facts that have weight and 
meaning to the men shaping Soviet policy today. 

The last 200 years tell one simple, sensational story about 
Russia’s relationship to Europe. Through all this time one 
of the commonest ways of measuring Russia’s pressure upon 
the continent has been in terms of the distance of the Russian 
frontier from Europe's center at Berlin. In 1750 that fron- 
tier was 1,200 miles from Berlin. In 1800 the distance was 
but 750 miles; in 1815, only 200 miles. Now, innumerable 
border changes later—the Russian frontier has moved west- 
ward until it includes Berlin within its limits. Thus, under 
Communist impluse, the old Russian vision of an empire 
spanning two continents—‘‘from Aachen to Vladivostok” 
—has become closer to fact than fantasy. 

The last 50 years have witnessed one of history's great 
revolutions in power relations among the nations. ‘This 
revolution has ended the great and old predominance of 
Europe. ‘Two nations outside Europe’s traditional boundaries 
have soared in wealth, in might, and in prestige. 

This particular revolution has dictated two lessons to the 
world conspiracy that has its headquarters in Moscow. First: 
its mortal enemy is America rather than Europe. Second: 
Europe's relative loss in might and influence has afflicted 
European nations with anxieties, longings and fears that 
can be ruthlessly agitated and cleverly mobilized by the Com- 


vreatest 


munists against America. 
800 Mittion Now ENSLAveD 
The last twelve years tell a cruel story. It is the story 
of a growth in the Soviet Empire so fast and so fabulous 
as to make all prior fears seem conservative. With the con- 


quest of China on one continent, and the Sovietization of 
Eastern Europe on the other, the number of people under 
effective Soviet rule has swelled, in little more than a decade, 
from some 190 million to 800 million. This great mass 
signifies the largest empire in the history of mankind. Never 
before, in man’s long pilgrimage from darkness toward light, 
has tyranny dragged so many millions back into the night. 

The last seven years have told another story of this 
tyranny’s progress—the near-consolidation of its conquest of 
Europe’s central heartland. For many Americans, this part 
of the world has always seemed both remote and baffling, 
clouded with Middle European strife and Balkan intrigue. 
Yet one simple measure of this area’s importance is the fact 
that it embraces some 40 per cent of the whole continent's 
population outside Russia. 

Into this key area Soviet Russia has now moved with 
ruthless purpose. Economic control has been thoroughly 
assured by such devices as Moscow-dominated stock com- 
panies—gearing each nation’s economy to the Soviet scheme. 
New Russian-gauge rail lines have been laid to span moun- 
tains, plains and rivers—from White Russia and the Ukraine 
across Poland into Czechoslovakia and Hungary, across 
northern Rumania—so that arms and armies can now be 
swiftly moved from deep within Russia to the borders of 
Yugoslavia and to the Elbe. Scores of Soviet generals have 
been busily instructing satellite armies now numbering more 
than one million men—armies united in a common training 
program, common military organization, common military 
tactics with common weapons. The result of this carefully 
planned work—in all these countries—has been the build- 
ing of perhaps the most thoroughly internationalized army 
in history. 


Rapiw Economic RECOVERY 


Meanwhile, these same years have witnessed the rapid 
economic and military recovery of the Soviet Union itself 
from the blows and losses of World War II. This means 
—as but one important example—a steel production that 
today approaches double what it was when Hitler attacked 
Russia. It also means, of course, a continuing atomic de- 
velopment. 

These, then, are the key historic facts that set the scene 
for the words of Stalin, Molotov, Malenkov and Beria in 
the !ast ten days. These facts define a Soviet diplomacy 
leading from growing strength. And they spell a formula 
for that diplomacy’s conduct: as the Communist world care- 
fully marshals its gigantic new resources of strength, the 
free world—crowded back on its own defenses—may be 
led to fall into factions and prey upon itself. 

This is the formula for action that Stalin explained quite 
plainly. Behind his flat, abstracted words are sharp, concrete 
ideas. He denounces as Communist heresy the mistaken 
belief that—as he puts it—‘‘the contradictions between the 
camp of socialism and the camp of capitalism are stronger 
than the contradictions between capitalist countries.” Em- 
phatically he reafirms the Marxist axiom that decrees ‘‘the 
inevitability of wars . . . between the capitalist countries.” 
These wars—Stalin forecasts—can be sped by two types of 
conflict. The first can be provoked by the resentment of our 
British and French allies against what he calls “the domina- 
tion and oppression of the United States.’ The second can 
be stirred by resurgent nationalism in Germany and Japan, 
as they (again in Stalin's words) “attempt to break out 
from American slavery.” Finally—the voice of Stalin con- 
tinues—all these perils and conflicts will be sharpened by 
the free world’s loss of trade markets formerly enjoyed in 
both China and Eastern Europe. Economic friction thus 
can heighten political tension—until an angry and divided 
free world takes arms against itself. 
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“DeapLy CHALLENGE” 


This, I believe, is more than a formula for Soviet action; 
it is a deadly challenge to the free world in this critical 
autumn of 1952. It is this challenge that we must answer 
if we are to survive in freedom. 

As we seek the right answer, our first task is to see how 
Soviet Russia may translate this challenge into specific direc- 
tives to Communist parties around the world. 

To Communists of the United States specifically, this call 
can mean a summons to agitate all forces working toward 
econounc isolationism. ‘This appeal will address itself, for 
example, to arousing American watchmakers against the 
Swiss; machinery makers against the Germans; textile manu- 
facturers against the Japanese. It will stir every smoldering 
prejudice and passion that can be inflamed against Britain 
or France, against Germany or Japan or Italy. It will trade 
in fraudulent pacifism and fake idealism. It will warn with 
sly insinuation against British imperialism or German neo- 
nazism, against the resurgence of Japanese trading combines 
or France’s slowness in rearming. Where warped half-truths 
cannot be uttered, the full lie will be invented. With skill 
and guile, a people loving freedom will be urged to hate free- 
dom’s friends. 

To Communist parties of Western Europe, similar instruc- 
tions are—so to speak—already in the mails. They are to 
form a common front with all selfish nationalists and fright- 
ened neutralists. They are to sigh with mock grief over 
Furope’s enlistment in an alien American cause. They are 
to sob with false sorrow over each nation’s fancied surrender 
of sovereignty to international agencies. In Germany, they 
are to denounce the Schuman Plan as a wicked Franco-Ameri- 
can scheme to enslave Germany economically. In France, 
they are to denounce the Schuman Plan as a cynical Ger- 
many-American plot to make France’s ancient foe again 
master of Europe. Everywhere and on every issue—from 
allocation of coal to the appointment of NATO officers— 
the poison of international hate is to be sold, under the in- 
nocent label of patriotism, to the gullible, to the weary and to 
the envious. 


Soviet PLAN SERIOUS MENACE 


We might see in all this a kind of change in tempo in the 
cold war—even the beginning of a kind of cold peace. But 
whatever language we use to describe this Soviet formula 
for action, we could—I think—make few blunders so serious 
as to doubt its menace to the free world’s unity. 

Perhaps the only more serious blunder we could make 
would be to hold any deep doubt that—if we are both wise 
and eourageous—we can beat back this challenge and the 
forces behind it. 

I believe, in short, that we must both face the strength of 
the enemy—and know that it cannot match our own at our 
best. 

I say this, not with any light-hearted boastfulness, but with 
reasoned confidence. I want to explain both why I feel this 
confidence and what I believe ‘our best’ will demand of us. 

First and above all: we have a matchless spiritual strength 

beyond our enemy’s reach or understanding. It is the 
strength that fortifies a civilization believing in man as made 
in the image of God. 

We should next recognize that the Soviet leaders, for all 
their formidable gains since 1945, have suffered some rude 
jolts to their expectations of that date. 

In the first place: with such American help as the Mar- 
shall Plan, European governments that might have stumbled 
toward communism in 1945 have held fast to their freedom. 

Secondly, the vigor and courage of the armies of the 
United Nations in Korea have astonished a Kremlin that had 


been led to believe that this little nation could previde a cheap 
and easy victory. 

In the third place: the stunning defiance of Yugoslavia has 
coldly warned that nationalism can infect Communist terri- 
tory with dangerous success. 

Finally and most importantly: the cataclysmic American 
economic collapse supposed to strike immediately after the 
war has never come. Our economy is vulnerable and insecure 
in many ways. But all our people have come to know that 
it is the primary task of any President and any Government 
to insure that our country never again suffer a great depres- 
sion. 

As a soldier and as an ordinary citizen, | know that to 
permit such a disaster—in the name of any economic theory 
whatsoever—would be the quickest way to concede victory 
to Stalin. Our economic strength and our military strength 
are our nation’s shields—without which peace could never be 
preserved, nor freedom defended. All America’s acceptance 
of this basic truth is—in itself—one of America’s surest 
sources of strength. 

These facts do something to offset the staggering losses 
suffered elsewhere by freedom’s forces in these years of du- 
bious peace. 

WEAKNESSES IN SOVIET 

There is yet more solace and hope, I believe, to be found in 
some of the grave weaknesses of Soviet communism itself, 
It is one of the crude ironies of our times that this system, so 
charged with internal strife and tension, should preach such 
lengthy sermons on the “internal contradictions” of the free 
world. 

The truth, of course, is that the “internal contradictions” 
of communism are constant and stupendous threats to the 
Soviet Union’s own safety. There is the colossal “contradic- 
tion” of slave labor—both a mockery of the pretensions of 
the worker's paradise, and a source of constant political and 
economic danger. It is indeed strange that a Government 
—so loudly shouting that the free world is going to be 
destroyed by harsh, inescapable economic laws— itself ignores 
the ancient historic law that no economy is so explosive as a 
slave economy. 

There is the “contradiction” of nationalism itself—a risky 
weapon to be wielded by a government whose own empire 
presumes the denial of national identity and freedom. 

And there is this most curious of all ‘contradictions’ —the 
fact that Soviet policy constantly becomes frightened by de- 
mons of its own invention. Thus its self-induced hysteria 
over fear of Western attack led it into a truculence which 
solidified the free world against it as nothing else could have 
done. Its neurotic fear of non-existent Western alliances 
spurred it to actions which have, in fact, brought those alli- 
ances into being. Rarely in history has a nation been so justly 
punished for its own wild and ugly imagination. 

These, then, are a few reasons why the free peoples— 
despite the formidable size and might of the Soviet empire— 
can face any new Soviet tactics without panic, with steady 
poise and clear purpose. 

Unity AND Fairo To Conquer 

We can successfully meet those tactics—I believe—only by 
dedication to two ideals. They are: unity and faith. Upon 
our understanding of these two ideals, and our fidelity to 
them, depends, in truth, the fate of freedom. 

Unity is no simple precept. It is a complex and exacting 
principle. It is the subject more often of fervent talk than 
of faithful practice. 

To Americans today, this ideal, in its fullest dimensions, 
has a two-fold meaning. It means our own national unity. 
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It also means our unity of purpose with the whole free world. 
Unity of our own people implies a host of great tasks and 
duties. It demands—on all fronts and in all senses—the keen- 
est guard against divisive propaganda, the sternest watch 
against divisive prejudice. It demands a true fellowship of 
peoples of all religious beliefs and of all national origins. 
It demands a true attack upon any barriers in our national 
life that mark off one group of citizens from all others. It 
demands a true cleansing from our hearts of the faintest 
‘There is no such 

free- 
our unity must be beyond all doubt, 


stains of racial and religious prejudice. 
thing as just a little bigotry, just a little hate. In this 
dom's day of decision 
above all compromise. 

Unity with our allies in the free world imposes tasks just 
as explicit. Here the sharpest questions bluntly challenge us. 
Have we the vision to triumph over the temptations of eco 
nomic nationalism and to welcome full, equitable trade with 
our allies? Have we the patience to check our tempers when 
some of our allies seem to be quibbling petulantly or foolishly 
temporizing in their defense programs? 

The answers to such questions must be a resounding, Yes. 


Patient U. S. LEADERSHIP 


‘The spirit of these answers must govern all our relations 
with all those peoples whom we ask and expect to stand fast 

and, if need be, shoulder arms—for freedom’s sake. These 
peoples need our patient and comprehending leadership—no 
less than we need and expect their full devotion to our com- 
mon cause, 

With Britain, we must remember that it has demanded 
both great dignity and great wisdom for a proud nation to 
adust so swiftly to its recent loss of financial and imperial 
strength. We must—even as we argue firmly against Britain's 
reluctance to enter certain Continental European arrange- 
ments—still show understanding of the problems of the 
British Commonwealth. We must strive tirelessly to reconcile 
our harmful differences on crucial Far Eastern policies. 

With France, we must remember that a nation shattered 
by two successive World Wars—while it remains as great of 
heart as ever—should not be expected to show the zeal and 
the stamina of another nation that—partly by the mercy of 
geography—has enjoyed safety from invasion. We must re- 
member that Frenchmen were dying by the hundreds fighting 
Communists in distant Indo-China years before our men were 
called to fight Communists in distant South Korea. We must, 
here, strive tirelessly to work out a common and humane 
policy on the dangerous problem of the North African popu- 
lations now striving for freedom from French dominion. 

With Italy, we must salute a defeated and impoverished 
nation’s magnificent recovery from not only military defeat 
but from the sly temptations of intellectual cynicism and po- 
litical neutralism. We must marvel at this resilience, espe- 
cially in a nation that for centuries has been the European 
cockpit of invading armies. Most importantly, we must re- 
solve this: we must strike from our own statute books any 
legislation concerning immigration that implies the blasphemy 
against democracy that only certain groups of Europeans are 
welcome on American shores, 


JAPAN AND GERMANY DIFFERENT 


With Japan and Germany—our defeated enemies in 
World War Il—we face, of course, a legion of special prob- 
lems. They demand infinite patience and uncommon good 
sense on both sides. Perhaps the keenest of these problems 
are the acute economic dilemmas these two countries must 
face. Both have lost—behind the Iron Curtain—markets 
that, in past decades, now gone forever, were vital to each. 

In the case of Germany, the great market of southeastern 


Europe has been chained to the Soviet economy. In the case 
of Japan, its unequaled market in China has become Com- 
munist territory. 

For in the long run, these two facts pose huge problems. 
We must not wait for the long run to have elapsed before 
we start facing these issues with loans spurred by panic and 
other such desperate last-minute improvising. 

These, then, are some of the severe tests we face in trying 
to achieve unity in the non-Soviet world. Perhaps the first 
thing we clearly see from this brief list of problems is that 
the unity we seek is no kin of uniformity or conformity. 

Unity in a free world means something utterly different. 
If the matter can be put in artistic terms: we no more seek 
dead, dull uniformity than we would try to achieve unity 
in a painting by having all the colors run together. The 
unity we seek consists instead of a true harmony of distinct 
and varied colors. Only on the total, final effect must we 
agree—and that is: the stout defense of freedom. 

As it is with unity—so it is with faith. Faith demands 
devout, enduring dedication to our belief that democracy 
is the only just way of life. ‘This dedication no more implies 
fanaticism than unity implies uniformity. A great philoso- 
pher who died a few weeks ago, George Santayana, once 
remarked: ‘“Fanaticism consists in redoubling your effort 
when you have forgotten your aim.” ‘That is precisely the 
way we must not defend freedom today. 

Our aim—to which we must be pledged in joyous, gener- 
ous and confident dedication—is ever clear, ever the same. 
It is the idea of human freedom—that glorious gift of our 
Judeo-Christian traditions. ‘This idea—democracy—is not 
a mere sentimental mood, nor some casually inherited per- 
suasion. It is a doctrine of life and a definition of man. 

None knows this better than the Communist himself. 
Karl Marx said plainly: “The democratic concept of man 
is false because it is Christian. The democratic concept 
holds that . . . each man has a value as a sovereign being.” 
And he roundly declared: “This is the illusion, dream and 
postulate of Christianity, that man has a sovereign soul.” 

We know the truth—the everlasting truth—behind those 
words: this is the dream and the postulate that, through all 
the ages of Judaism and Christianity, have given strength 
and dignity and purpose to free men defying tyrants. 

There are, I suggest, two particularly vital areas of the 
world today where this dream must be embraced—this pos- 
tulate proven—if freedom is to live. 


Must Repeem Muippie Evrope 


The first area is that great heartland of Europe, now a 
vast serfdom ruled from Moscow. Both practical sense and 
immutable principle here coincide to tell one fact: these 
lands cannot be written off as irrevocably lost. The free 
world cannot permit their burial to the accompaniment of 
either Leninist requiems or fatalists’ casual post-mortems. 
‘To do this would not merely seal Soviet dominion in Europe: 
it would signify the free world’s abdication of its own con- 
science. It would sound as a tortured echo of the ancient 
ery: “We have made a covenant with death, and with hell 
are we at agreement.” 

There is a second area where our faith must burn with 
uncompromising brightness: the vast lands that—in only 
the last decade—have won their full independence. The list 
of these newborn and reborn nations is astounding: Israel, 
India and Pakistan, Burma, Ceylon, Syria, Jordan, Lebanon, 
Indonesia, Libya, Abyssinia, and the Philippines. In total, 
these lands embrace some 560 million people, inhabiting mil- 
lions of square miles across three continents. 

To the timorous among us, these may seem only danger 
spots for Communist attack—young and vulnerable nations, 
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at once susceptible to intrigue and defenseless to attack. But 
to those of us of stouter faith, these are not so much areas 
of danger as areas of hope. ‘These new lands challenge us to 
prove again that the faith we hold is never weary but is ever 
new. ‘hese new lands—unburdened by weighty dreams of 
vanished glories—can face the future with the zeal of youth. 
They should be in the vanguard of freedom’s forces. ‘hey 
should be the ones—from Israel to India, from Syria to Indo- 
nesia—whom we should be quickest to help. For they should 
be the quickest to share our faith in freedom’s future—in 
the brotherhood of men under the fatherhood of God. 


FAITH FOR FREEDOM 


This, then, is the faith that can heal those sick with doubt, 
comfort those afflicted with tyranny, refresh those wearied 
by freedom’s exhausting battle. 

This is the faith—not in the fiction of the abstract, com- 
mon man—but in the wondrous fact that every man is an 
uncommon man. He is the infinitely precious, utterly unique 
individual of living flesh, whose spirit has such strength that 
he can endure and survive oppression, and poverty, disease, 
and imprisonment—to keep alive his soul’s love of freedom. 

This is the faith that exalts the humblest of all the world 
—the dark-skinned beggar in a dirty alley in Algiers, the 


blank-faced German boy scuffing through the ruins of Ber- 
lin, the hungry tough boy on the docks of Naples, the hunch- 
backed cripples stumbling through the ruins of Seoul—all 
of them proclaimed, in their full dignity, sons of God and 
honored brothers of all men. 

This, in short, is the faith that must instruct us in the 
ways we wield our power: Resolutely, to hearten our friends; 
wisely, to confound our enemies; constantly, to give hope to 
the hearts of the enslaved; prudently, to guard the trust of 
the free; and courageously, to be worthy of the high com- 
mission history has conferred upon us. 

United in this faith, we can take and hold the initiative 
with a constructive, peaceful American world policy. 

United in this faith, no power—however massed, however 
menacing—can prevail against us. 

This I soberly believe. 

This is the faith that inspired the wondrous humanity 
and integrity of that man whose name and life we honor 
this night. This is the faith that shines in the memory we 
cherish of one who came out of poverty on New York’s East 
Side to remind a free nation of the richness of its heritage. 
This is the faith that sings out its happy promise of peace 
and freedom—to the east of us, to the west of us—all around 
the world. 


Why Democrats Should be Elected 


LOOK WHERE YOUR INTERESTS LIE 
By HARRY S. TRUMAN, President of the United States 
Delivered at Hartford, Connecticut, October 16, 1952 


’M glad to see so many people here today in this capital 

of a great state. Last week and the week before, I 

crossed this country from coast to coast. I gave the 
people a lot of reasons why Adlai Stevenson and John Spark- 
man should be elected President and Vice President on Nov. 
4—and why they should be given a strong Democratic Con- 
gress to support them. 

As I traveled, I also saw a lot of reasons why Democrats 
should be elected in November. I saw busy factories, rich 
farming lands, and prosperous people. I saw on every hand 
the signs of growth, of new enterprise, of new investment— 
of a spirit of confidence in the future of America. 

I know that in New England this week I am going to see 
the same spirit. I have already seen it in Connecticut this 
morning. 

Now, the Republicans will try to tell you that the kind of 
government we have has nothing at all to do with whether 
or not we're prosperous. 

I say to you, “Look who’s talking.” It’s easy to see why 
the Republicans would like to have you believe that. ‘Uhey’re 
the people who had control of the National Government in 
the Nineteen Twenties, and whose policies led us into the 
darkest depression that this rich country has ever seen. 

Many of you in this audience are too young to remember 
the days when there were 14,000,000 unemployed—when 
there were bank failures in almost every city—when there 
were bread lines and soup kitchens—when food was burned 
because hungry people didn’t have the money to buy it, and 
all the rest. 


Finps Depression LICKED 


Well, the Republicans and their millionaire backers said 
there was nothing to be done about it but wait. They said 


that governmental action couldn’t lick the depression and 
create employment. But the people didn’t settle for that. 
They put the Democratic party into power. 

And we licked the depression. 

‘Then we set out to do something about insecurity. You 
remember what the Republican millionaires said to that. 
“The poor will be always with us,” they said. 

But the Democratic party didn’t settle for that either. We 
passed unemployment compensation and old age insurance. 
We provided Federal assistance for old age pensions and aid 
to dependent children and to the blind. We passed measures 
to protect farm income. We got a start on slum clearance 
and on health programs. 

In short, we put a good solid floor under family income 
and living standards—which in the Republican days could 
go down to zero without anybody in Washington caring. 

Then came World War II, and they said we couldn't 
possibly fight the Japanese and the Germans without going 
bankrupt. But we won the war and came out with a 
stronger economy than ever before. 

For the first time in history, a major war was not followed 
by a major depression. 

At the end of the war, the Republicans said we couldn't 
provide sixty million jobs. But we did it. We now have over 
sixty-two million people employed. 


THe Derense ProGramM 

By 1950, before the present defense program was launched, 
we were setting new records in almost every measure of 
prosperity you want to use. There were more people at 
work, more things being produced, more purchasing power 
in the hands of the people, higher corporation profits. And, 
of special interest to Hartford, there was more insurance in 
force. 
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You know, some of the insurance companies fought bitterly 
against Social Security in the early days with the old shop- 
worn cry that this was socialism. Now they'll all admit, [ 
believe, that Social Security has actually helped their busi- 
ness. 

‘Then came a national emergency, and the great economic 
strength of this country was really shown. In two years we 
launched a military build-up of tremendous proportions— 
and a build-up of our basic economic capacity on a scale 
never before matched. All this was carried out without re 
ducing the standard of living, or the real income, of the av- 
erage American one iota. 

The Republicans are saying we can’t afford this kind of 
military program. I say, thank God we've built the kind of 
economy that enabled us to carry out this tremendous defense 
program without any real strain. ‘here have been no real 
sacrifices except for the men and women in Korea and their 
families at home. ‘Their sacrifices have been great—many of 
them very great indeed, ‘[his has saddened all of us. 


Vicrory FOR PEACE 


But those sacrifices are being made to defend this country 
against Communist aggression. Our men are fighting in Korea 
so that we will not have to fight in the United States. We 
are fighting to prevent the untold horrors of a third world 
war. If we can do that, it will be mankind’s greatest vic 
tory for peace. It certainly ill behooves those of us who are 
left at home, with our families intact, to complain about the 
effect the defense program has had on us. 

We have had some inflation, which was 
Part of it was inevitable; but a big part of it was due simply 
to the fact that the Republicans in Congress gutted the price 
control laws in order to let the special interests make a 
killing. 

We've had higher taxes, which we've been able to pay out 
of higher earnings. The Republicans have tried to make you 
think the higher taxes are a crime. But you've been buying 
something with your taxes more precious than anything you 
can buy in the market place. You've been buying the kind 
of military strength without which we could not hope to pre 


untortunate. 


vent a new world war. 

And if you don't buy that strength with taxes, you have 
to borrow and add to the national debt. We Democrats just 
don’t believe in adding to our debt when we don’t have to. 

I've covered in a few words the story of twenty years of 
Democratic Government. It's a story of progress from be- 
ginning to end. Nobody has summed it up better than the 
Republican candidate for President in his acceptance speech 
at the Chicago convention. This is what he said: 

“We are now at the moment in history when, under God, 
this nation of ours has become the mightiest temporal power 
and the mightiest spiritual force on earth.” 

And what do the Republicans say about all this? 
sav: It's time for a change. 


They 


It’s Breap AND BuTTER 


Now, maybe that's an appealing slogan. I know many a 
baseball fan who was rooting for the Brooklyn Dodgers in 
the World Yankees had won 
many times thought it was time for a change. 

But you're not rooting at a ball game when you go to the 
polls Nov. 4. ‘This isn’t a ball game. And it isn’t a beauty 
contest. ‘his is your bread and butter. ‘This is your chance 
for world peace. 

No party is entitled to power just because it lost too many 


Series just because the too 


elections in the past. 
‘The Republicans lost those elections for good reason. 
‘They lost because they’ve put in twenty years of blind, 


thoughtless opposition to almost everything the Democratic 
party has done to help the ordinary citizen. 

They lost because they’ve been dominated by special priv- 
ilege, by the lobbies—because they’ve always voted with the 
special interests and against the people. 

‘They lost because they've been against world cooperation, 
against a healthy foreign trade, against aid to other peoples. 

‘They lost because they've been against minorities of all 
kinds, against the immigration into this country of Jews and 
Catholics, against equality of opportunity. 

Now, I don’t mean that all Republicans are against all 
these things. All of us know a few Republicans who are 
progressive about some things, and some of them are from 
up here in New England. But those Republicans are a 
pretty lonesome group these days. I understand there’s still 
one New Englander left on the Republican candidate’s train, 
but look who surrounds him. 

Every other berth on that train is filled by someone from 
the mossback, dinosaur, reactionary wing of the Republican 
party—the men who represent the big money, the men who 
want to turn the clock back to 1896. 


Quotes A CorrESPONDENT 

A couple of days ago, one of the Republican candidate's 
advisers riding on his train said that—quote—“The Gen- 
eral’s compromises are all behind him.” This was reported 
by a correspondent who works for a paper that has endorsed 
the Republican candidate, so I guess you can believe what he 
said. 

When I first called attention to the way the Republican 
candidate was compromising, some of the Eastern papers 
accused me of slinging mud. Well, now you have it direct 
from the candidate’s train. 

Maybe the correspondent thought his report would sound 
like good news. The candidate was at last through com 
promising. But the plain fact is, the candidate doesn’t have 
much left to compromise. 

Let's run down some of the list. 

Ihe candidate has compromised on foreign policy. Down 
in Illinois two weeks ago, when he traveled with some of 
the most dangerous isolationists in the country, he talked a 
straight-out isolationist line. 

He sneered at everything that’s been done in Europe 
even the things that he had a part in doing. He says our 
policies in Europe have been a failure. Senator Taft has him 
committed to slashing the budget with which we carry out 
our foreign programs. 

He has compromised on national defense. First, he talked 
glibly about a $40,000,000,000 cut in the budget. Now, 
Senator ‘Taft has said he and the candidate were agreed on a 
$20,000,000,000 cut—which would be enough to wreck ou 
national defense program. 

He has compromised on Korea. He has said we were 
right to go into Korea, but he’s made vague promises about 
how he'll bring the boys back home. He has even criticized 
us tor entering into truce negotiations, but what would he 
be saving if we weren't doing everything we could to end 


the fighting ? 


THE MarsSHALL ATTACK 


He has compromised every principle of personal loyalty 
by abetting the scurrilous big-lie attack on Gen. George C. 
\arshall—who was his own commanding officer in World 
War II, and who stands in a class by himself as a patriot 
devoted to the service of his country. 

The Republican candidate did have a few sentences in 
defense of General Marshall included in a draft of his Mil- 
waukee speech. But at the demand of Senator McCarthy, 
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he struck those sentences out, and he has uttered no word in 
defense of General Marshall since. 

Instead of sticking by that great commander, he joined 
hands in public with the Senator who defamed Marshall. 
And he recommended that that Senator—along with other 
Republicans who have joined in the use of the big-lie tech- 
nique on General Marshall—be re-elected to the United 
States Senate. 

Only this week, the Republican candidate compromised 
with your property. He pledged his influence to give away 
the off-shore oil resources which the Supreme Court has said 
are the property of every person in the United States. He 
even said that if you kept your property, that was a shoddy 
deal. 

Let me read you what a Republican Senator, who is a 
great lawyer and who himself comes from a coastal state, 
thinks about that. The Senator is Wayne Morse of Oregon, 
who says: 

“It is a sad thing that Eisenhower in apparent ignorance 
ot United States Supreme Court decision has been taken in 
by the selfish interests of Americans who seek to steal tide- 
lands oil belonging to all the people of the United States 
* * * Tt is inexcusable from the standpoint of national de- 
fense to support the oil lobby on this issue.”’ 

I think Senator Morse gives the candidate a little too 
much credit. I think the candidate knows full well whom 
the Supreme Court has said these lands belong to. 

Senator Morse said that the candidate’s political expedi- 
ency may win him the votes of certain coastal states on this 
issue. But I say for every vote he gets in those oil-rich states, 
he deserves to lose ten votes in the other forty-five states of 
the Union, including Connecticut, because its your property 
that he’s trying to trade away for votes. 

Yes, it may be that the Republican candidate’s compro- 
mises are all behind him. There’s not much left to com 
promise. 

| have nothing but sympathy for those Republicans who 
supported the candidate before the Chicago convention. I 
know they went to Furope because they were looking for a 


man of principle. I urge them to look again four years from 
now, and to look next time among the great civilians in this 
country—men whose records tell us where they stand, men 
who have proved they are too strong to be led around by 
lobbies in fields where they are not informed. 

We have such a man this time as the candidate of the 
Democratic party. He has been as clear and consistent in 
his speeches as the Republican candidate has been compro- 
mising. Adlai Stevenson in this campaign has not sacrificed 
principle for political expediency—no matter how many votes 
such sacrifice might bring him. Adlai Stevenson just isn’t 
that kind of man. He isn’t made that way. 

And for those of you who still want something of a 
change in Washington, don’t worry about Adlai Stevenson. 
He'll bring new youth and energy to the office of the Presi- 
dency. He'll protect the gains we've made and build upon 
them. He is the finest young leader our party has produced 
in a generation, and he was chosen spontaneously by Demo- 
crats from all over the country who were looking for out- 
standing leadership. 


Wants A CHANGE |00 


I want a change, too. But I want a change that will not 
destroy all the good we've done. 

I know that on Nov. 4 you’re going to look where your 
own interests lie, and you’re going to make a choice between 
the character of men. 

You're not going to vote Republican because of what little 
brass glitter still shows under the tarnish of the candidate's 
compromises. You're not going to vote Republican just out 
of sympathy for a party which has been out of office for 
twenty years because it hasn’t made itself fit to govern. 

You're going to vote Democratic and elect Adlai Steven- 
son President and John Sparkman Vice President of the 
United States. And you’re going to give them the kind of 
Congressional leadership that only men like Bill Benton 
and Abe Ribicoff, and Tom Dodd and Stanley Pribyson, 
can provide. 


The Constructive Character of the 
Republican Party 


FACTS FOR THE YOUNGER VOTER 
By HERBERT HOOVER, Former President of the United States 
Delivered over the television and radio networks, New York, N. Y., October 18, 1952 


HAVE tonight come out of what I had hoped was final 

retirement from political activities. I have done so at 

General Eisenhower’s request. 1 have done so because 
1 believe General Eisenhower and the Republican ‘Ticket 
should be elected. 1 am convinced that the fate of our 
country in these confused and perilous times hangs upon a 
change in the administration in Washington. 

My major purpose is to address the 409%—about 40 
million—of our eligible voters who have come of age since 
there was a Republican Administration. You 40 million 
must choose the course, select the management of the United 
States in the immediate years ahead. With you rests the 
destiny of our country. 

A major safeguard of American freedom is two virile 
political parties. A great political party, despite secondary 
internal differences, is welded together by certain common 


loyalties and beliefs, certain principles and certain ideals 
of government. 

When we elect a President, we are not electing a single 
person. We are electing a group of party members to take 
over the direction of the Government. 

You 40 million new voters have known little of the Re- 
publican Party's background of principles and of its forward- 
looking constructive accomplishments. 

Incessantly for the past twenty years, and including this 
campaign, the American people have been deluged by mis- 
representations and false slogans aimed at the principles, the 
ideals and the record of the Republican Party. Such state- 
ments do not befit the sense of fair play, of honor or of 
statesmanship in our national life or in either party. 

Our American look is always forward but the test of 
character of a party must be in part its past record. 





44 


Vital Speeches of the Day 





No political party is perfect and I have no desire to mini- 
mize the service of the Democratic Party under such leaders 
as Jefferson, Cleveland, and Wilson. As did Republican 
leaders, they believed in true Liberalism which made this 
country great. 


THe Major MIsrepreseNTATIONS 


The major misrepresentations and falsehoods now current 
today appear in seven categories. 

1. ‘That the Republican Party is the party of privilege and 
the tool of Wall Street or “big business.” 

2. ‘That the Great Depression was caused by Republicans 
and they did nothing about it. 

3. ‘That the Republican Party is a reactionary party op- 
posed to change and reforms so necessary in a progressive 
national life, or is not “forward looking.” 

4. ‘That the Republican Party neglected and is opposed to 
the conservation and development of natural resources. 

5. ‘That the Republican Administrations were corrupt. 

6. That the Republican Party is incompetent to preserve 
peace. 

7. That the growth of Communism in the United States 
was caused by the Republican years of Depression. 

‘The proper reply to these misrepresentations is not coun- 
ter-smear, but presentation of the facts to thinking people. 


1. WHat Asout Privitece, WALL STREET, 
Bic Business? 

The Republican Party is now almost 100 years old. Its 
constant principle has been the freedom of men. 

‘Twenty-five years after Lincoln’s Emancipation of the 
slaves there was a second great revolutionary act by Re- 
publicans to free men from oppression. ‘The gigantic eco- 
nomic development of our country had led to new forms of 
oppression of free men. ‘hese were abuses by big business, 
monopolies and restraints of trade. 

By the Republican Sherman Act of 1890 these doings 
It produced far deeper consequences than 
mere negation. It produced an economic revolution. Our 
whole economic system was transformed from the unre- 
strained Jaissez-faire, dog-eat-dog, concepts which we had 
inherited from Europe. By this Act our economy was first 
geared to standards of conduct which preserve freedom of 
men which we call regulation. I may say at once such regu- 
lation is not to be confused with regimentation. 

By the standards in the Sherman Act we assured compe- 
tition in the United States. Under competition American 
business has been forced to earn its profits by constantly im- 
proving its plants, by lowering its costs of production. Eu- 
rope continued the system of trade monopolies, cartels, and 
combinations, whose profits were thus partly made from con- 
trol of prices and distribution. European business lost much 
of the pressure for improvement of plant and method. Un- 
der the impulses of competition, American industry leads 
the world. Much European economy has so lost efficiency 
that Socialism has become their fatal answer. 

“Big business” did not rejoice over the Sherman Act. 
Many of them have never become reconciled to it. They 
induced the New Dealers in 1933, to, in effect, repeal the 
Anti-Trust laws by an imitation of Mussolini's Corporate 
State through creating the N. R.A. Only the Supreme 
Court saved our competitive economy from Fascism. A 
Democratic President denounced this action of the Court 
as “reactionary.” 

Nor was the Sherman Anti-Trust law a solitary action 
in safeguarding men from economic oppression. The Re- 
publican Party continued to put restraints on oppressive 
business up to its last moments in office in 1933. To prove 


were prohibited, 


that, I must recite a long list of Federal laws passed under 
Republican Presidents. 

It was Republicans who, by successive laws from 1903 to 
1910 gave the Interstate Commerce Commission its full 
authority to control railway rates. In 1910 came the con- 
trol of the telephone and telegraph rates. 

In 1906 Republicans passed the Pure Food and Drug Acts. 

Returning to office after being out for eight years, Re- 
publicans, in 1922, regulated the grain exchanges. In 1924 
they secured regulation of the Federal fisheries. In 1926 
came the regulation of aviation. In 1927 came the regula- 
tion of radio. In 1930 the Tariff Commission (a statistical 
agency), was transformed into a bi-partisan body for the reg- 
ulation of the tariff, in order to take the tariff out of 
politics. 

And in 1930 came the creation of a real Federal Power 
Commission. 

In 1932 we reformed the Bankruptcy Laws so as to pre- 
vent the flood of fraud on creditors. 

I may sum up that of the eighteen major acts regulating 
business, by erecting standards of conduct, twelve were of 
Republican origin and four originated under Cleveland and 
Wilson. 

Does this Republican record look like the tool of “big 
business” or privilege? It is the very essence of preserving 
men free from economic oppression. 

The New Dealers have preferred creeping socialism to 
the establishment of proper standards of conduct among 
free men. 

2. ‘THe MISREPRESENTATION THAT THE REPUBLICANS 
CREATED THE GREAT DEPRESSION AND THEN Dip 
NorHiNnG Asout It 


The misrepresentation that Republicans created the Great 
Depression, which came ten years after the First World 
War, is still oratory in this campaign. ‘That nonsense has 
been exploded a thousand times by a multitude of econo- 
mists, historians, and statesmen. 

The Great Depression started elsewhere in the world 
before it struck the United States. Its major violence came 
from the inevitable bankruptcy of Europe as the aftermath 
of the First World War. 

In this economic hurricane, the economy of one foreign 
country after another crumbled, political revolutions took 
place in a score of foreign nations. In effect all but two 
nations in the world abandoned the gold standard. These 
foreign nations imposed restrictions on their excharze and 
imports. ‘They suspended payments on their obligations. 
Our gold standard was jeopardized. Our farm and other 
exports to Europe practically ceased. Unemployment spread 
over the whole earth. The impact of these forces spread 
constant fear and near panic in the United States. Our 
weak banking and credit system was toppling all around us. 

To solve these emergencies and ameliorate the successive 
shocks the Republican administration created unprecedented 
agencies and took unprecedented actions. 

We incessantly urged reform of our obsolete banking laws 
so as to protect depositors. But a Democratic Congress 
refused. 

We organized direct relief to those in distress and in- 
direct relief to the unemployed by huge public works. We 
did so with never a charge of corruption. We temporarily 
stopped immigration to prevent loss of jobs by our workers. 
We sustained wages, we reduced employer-employee friction 
to the lowest levels in recent times. 

In 1923 Republicans had already created the Federal In- 
termediate Credit Banks to finance the marketing of farm 
products. In 1929 Republicans created the Federal Farm 
Board with a capital of half a billion dollars, which sup- 
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ported farm prices in the depression. Out of it came the 
present Bank for Farm Co-operatives. Republicans expanded 
the Farm Loan Board and created the Agricultural Credit 
Banks to finance farmers’ production. ‘The Democrats 
abolished this one. 

We created the Reconstruction Finance Corporation with 
three billion dollars capital. We created the Home Loan 
Banks. We expanded the Federal Reserve Credit System. 
We accomplished these measures against the opposition or 
delays of a Democratic House of Representatives. 

Far from “bailing out” the rich, as one orator says, 90% 
of the loans under Republican Administrations went to sav- 
ing Building and Loan Associations, Savings Banks, insur- 
ance companies, small country banks and Farmers’ Loan 
Associations. “These were not the institutions of the rich. 
‘They represented the small savings of the people. 

We secured the country from being forced off the gold 
standard and kept the American dollar ringing true over 
the entire world. 

‘To protect world economy from complete collapse in the 
Depression, we created a moratorium on world govern- 
mental debts and brought about the Standstill Agreements. 
To restore the demoralized world monetary standards and 
to decrease trade barriers we originated the World Economic 
Conference. But it was assassinated in its youth by a Demo- 
cratic President. In his memoirs the Democratic Secretary 
of State implies this action sowed the seeds of the Second 
World War. 

‘Too many young voters have been led to believe the New 
Deal enacted all this multitude of measures. 

Most outstanding economists are agreed that Republican 
measures brought beginnings of the recovery in July 1932. 
But our recovery then in motion was reversed by a wholly 
unnecessary panic of bank depositors. “hat was created by 
refusal of the incoming New Deal to cooperate with us in 
foreign and domestic remedial measures for four months 
after the election. It was also due to public panic over New 
Deal proposals to tinker with the value of our money. And 
now the New Dealers date all their doleful statistics from 
the bottom of this setback, which they themselves created. 

They might mention that they have continued to tinker 
with money, credit and debt until an income of $3,000 per 
annum in 1932 would buy more than an income of $8,000 
today. 

A dozen other nations, with free economies, within three 
years after the New Deal came to power, marched out of 
the depression to higher levels of employment and produc- 
tion than those of the boom year of 1928. 

There were about 11,000,000 unemployed at the time of 
Roosevelt’s election in November 1932. But the New Deal 
violated their every election promise and attempted to mix 
fascism and socialism into the American system. From their 
actions America continued to wallow every winter in 10 to 
11 million unemployed. Eight years of this New Deal un- 
employment only found remedy in jobs from the Second 
World War. 

If you want more proof of these misrepresentations, I have 
published a whole book on the subject. 


3. REACTIONARY AND Opposep TO CHANGE 


A daily misrepresentation in this campaign is that the 
Republican Party is reactionary, opposed to change and 
without courage to take action. It would seem that what I 
have recounted as to Republican action on business oppres- 
sion and action during the world-wide depression would be 
sufficient answer. But just in case you want some more 
evidence I will give you a few of many samples of Republi- 
can attitudes to reform and change. 


LABOR 


As to Labor, in 1903, Republicans created the Department 
of Labor and Commerce. Returning to office after the 
Wilson Administration, we secured in 1923 the abolition 
of the 12-hour day in industry. A Republican administration 
was the first officially to establish collective bargaining when 
we established the Railway Mediation board in 1926. The 
act limiting the use of Federal Court injunctions in labor 
disputes was signed by a Republican President. Was this 
reactionary ? 

CHILDREN 

As to the protection to children, in 1912 Republicans 
established the Children’s Bureau in the Federal Govern- 
ment. Following our return to office after World War I, 
Republicans in 1924 submitted a Constitutional Amend- 
ment prohibiting child labor. The Amendment failed be- 
cause enough State Legislatures, predominantly Democratic, 
refused to ratify it. In 1931 a Republican Administration 
proposed subsidies for Rural Child Welfare, which were 
passed by the House of Representatives but killed by a fili- 
buster of a Democratic Senator. Were Republicans reac- 
tionary ? 

FARMERS 

As further evidence of interest in farmers’ well-being, I 
may point out that for 96 years Republicans supported tariff 
protection for the farmers. Republicans in 1862 created the 
Agricultural Commission which subsequently became the 
Department of Agriculture. Republicans expanded the De- 
partment from 1902 to 1932 by creating six of its most im- 
portant Bureaus. In 1932 we proposed the retirement of 
marginal lands from production to remedy the farmers’ 
chronic surplus production. It was turned down by a Demo- 
cratic Congress. Was this reactionary ? 


Houstinc AND Homes 


As to Housing and Homes, after the dislocations of the 
First World War the Republicans in 1922 established the 
Bureau of Housing in the Federal Government. By coop- 
erative measures with the people, we secured construction 
of more new homes during the Twenties than the whole 
eight years of the New Deal. A Republican Administration 
in 1932 established the Home Loan Banks and the same year 
initiated the first Federal aid to slum clearance. Was this 
reactionary ? 

VETERANS 

As to Veterans, in 1868 Republicans established pensions 
for veterans disabled in the Civil War and for their widows 
and orphans. ‘hey did so in 1908 for Spanish-American 
War veterans. ‘They did so for World War I veterans. In 
1924 Republicans enacted the Veterans’ Bonus Bill. In 
1932 Republicans established the Veterans’ Administration 
as a major agency of the Government. In 1930 Republicans 
provided disability allowances and hospitalization to all in- 
digent veterans, irrespective of the origins of the illness. In 
1933 the New Deal repealed this service and deprived 300,- 
000 veterans of this service. From 1921 to 1933 Republicans 
built 46 hospitals with 25,260 beds for veterans. A study 
by The Brookings Institution says: 

“  .. The eight years ending with March 4, 1933 
saw the greatest expansion and liberalization in legisla 
tion relating to Veterans ever known in this country or 


probably in any other country.” 


FEDERAL ADMINISTRATION 


And we may look at the organization of the Federal Gov- 
ernment itself. In addition to establishing the Departments 
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of Labor and Commerce. Republicans established the Patent 
Office, the Weather Bureau, and the Postal Savings Banks. 

‘To take its employees out of politics, Republicans in 1883 
established the bi-partisan Civil Service Commission. The 
Act provided that all new employees with a few exceptions 
were to be admitted on merit by open competitive examina 
tions and proof as to character. This meant equal rights to 
all irrespective of politics, religion or race. 

By 1932 all but 199% of the 580,000 Federal employees 
had entered government service through the non-partisan 
merit gate of the Civil Service Commission. But during the 
succeeding eight years of the New Deal, twenty-four acts 
were passed exempting groups from Civil Service require- 
ments. “The Democratic County chairmen did most of the 
appointing. One might also note that, in 1937, a Demo- 
cratic Administration attempted to abolish the Commission 
and was defeated in Congress. By 1952 the bureaucracy 
has grown to over 2,500,000 persons of whom I doubt one- 
half ever originally passed the full competitive Civil Serv- 
ice Commission examinations before their employment. 

In 1921 Republicans established for the first time a Fed- 
eral Budget and a General Accounting Office for control 
and audit of accounts. 

If all these evidences of reform and “forward look’’ to 
meet the change in national life are not enough, I will give 
you some more from the record. 

In 1930 and 1932 a Republican Administration reformed 
the Federal Criminal procedures so as to abolish the trick 
delays in criminal trials. 

We reformed the whole Federal prison system, with 
separate prisons for hardened criminals, and special prisons 
for women. We established a system of probation and parole. 
We passed the Federal anti-kidnapping laws. 

In 1926 and 1930 we established the FBI. 


AND DEVELOPMENT OF NATURAI 


RESOURCES 


4. CONSERVATION 


The statement is made that Republicans would stifle gov- 
ernmental aid to conservation and development of natural 
resources, 

Republicans originated practically the whole idea of Fed- 
eral conservation ot natural resources. 

1891 Republicans established the first National Forests 
and, in 1905, the Forest Service. 

The National Forests comprised 161 
1932. ‘They have been increased by only 
20 years. 

In 1872 Republicans established the first National Park. 
Of the 28 National Parks, 23 were founded by 
Republicans. 

In 1924 Republicans established the Oil Conservation 
Board and in 1929, all oil beneath the free public lands 
was withdrawn from private entry. That same year a Re 
publican administration initiated the great inter-state com 
pact for conservation of oil which has since come into being 
1930 laws were recommended for the 


million acres in 


12% in the last 


major 


among 21! states. In 
conservation of the public ranges in the west. 

In 1902 Republicans established and vigorously carried 
out Federal reclamation of arid lands. Of the 62 reclama 
tion projects today 41 were created by Republicans. And 
these included the first gigantic multiple purpose dam on 
the Colorado River and we nearly finished it. Furthermore 
we approved and were engaged in the engineering plans for 
the great Grand Coulee Dam and Central Valley of Calli 


fornia developments. 
Oruer Great Pusiic IMPROVEMENTS 


As to purported Republican opposition to public improve 
ments generally, | may mention that a Republican Adminis- 


tration in 1905 undertook the building of the Panama Canal. 
Seven administrations of Republicans constantly expanded 
the development of our Rivers, Harbors and Canals. In 
1929 we established the concept of an integrated water-way 
system connecting great cities 1,600 miles east and west 
and 1,500 miles north and south. We largely completed it. 
From 1927 to 1932 we rebuilt the flood Control on the 
lower Mississippi and Sacramento rivers. We did so good 
a job that there have been no flood disasters on these rivers 
since. 

‘The Republicans vigorously supported the States in con- 
structing interstate roads. By 1932 about 129,000 miles of 
surfaced roads had been built. In 1932 a Republican Admin- 
istration, through the RFC, established the policy of Fed- 
eral loans for self-liquidating public works financially 
unfeasible by private capital or State funds. The San Fran- 
cisco Bay Bridge and the Colorado River water supply to 
the Los Angeles area were examples. And those loans made 
by Republican Administrations have all been repaid to the 
Federal Government. 

In 1928 Republicans undertook the public building pro- 
gram which has so beautified Washington and many other 
cities. 

In fact, in the single four years from 1929 to 1933, Re- 
publicans built more useful public works than in the entire 
previous thirty years. 

Taking all this into account it would seem that phrase 
“Republicans do nothing” is somewhat overdone in this 
campaign. 

5. CoRRUPTION 

During the last 52 years Republicans and Democrats 
equally divided the time in office. “The Republicans had just 
one bad episode of corruption. ‘That was during the Hard- 
ing Administration. Democrats do not fail to recall it even 
in the present campaign. 

Without examining whether corruption can be absolved 
by pointing an accusing finger at older sins, I suggest a wide 
difference between the conduct of Republican and Demo- 
cratic administrations in their two fields of wickedness. 
‘There were nine men involved in the Harding episode. ‘The 
other members of the Administration were aghast. They 
determined to pursue these men implacably. Before we had 
finished with them, two of them had committed suicide, one 
died while awaiting trial, four landed in prison, and one 
escaped by a twice-hung jury. 

Can the perpetrators of the present mess in Washington 
point to any such vigorous house-cleaning ? 

In the past twenty years of Democratic Administration, 
there have been over 300 cases of Congressional or admin- 
istrative condemnation or public exposure of every variety 
of transgression of national honor. It appears that except 
for cases forced by Congressional Committees, so far less 
than 25 persons have landed in jail. Washington nowadays 


seems neither aghast nor implacable. 


6. REPUBLICANS AND PEACE 

‘The misrepresentation that the Republican Party is an 
isolationist Party is false on the record. 

Republicans in 1899 established the Open Door policy in 
China and in 1922 brought about the Nine-Power Treaty 
for its protection. In 1928, Republicans initiated the Kel- 
logg-Briand Pact against aggression. From 1921 to 1932, 
Republican Administrations entered into over 60 concilia- 
tion and arbitration treaties with different nations. For 12 
years—from 1921 to 1933—Republican Presidents cease- 
lessly urged our joining the World Court. 

In 1922 Republican Administrations brought about partial 
limitation in size of the major navies of the world, and in 
1930, completed that job. The ending of naval competition 
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over the following decade contributed to peace and saved 
billions of taxpayers’ money. 

In our Western Hemisphere relations, beginning in 1890 
and by 1910, Republican Secretaries of State had established 
the Pan-American Union. Returning again to Washington 
after Wilson, a Republican Administration in 1929 estab 
lished the Good Neighbor Policy. 

I have already related our international 
viate the Depression. 

All this is scarcely an isolationist record. 

Our cfitics are correct that most Republicans opposed 
our joining with Stalin in the Second World War. We be 
lieved these monsters, Stalin and Hitler, should exhaust each 
other. We said repeatedly that by joining with Stalin in 
the war we would spread Communism over the earth. It 
this was isolationism, I am proud of it. 


actions to alle 


7. COMMUNISM 
A few days ago it was said that the growth of Commu- 
nism in the United States was caused by the “Republican 


Depression.” 
There were no Communists in the Republican Adminis- 


tration. 


In the [5 years after the Communist Revolution in Russia 
until the end ot Republican Administrations the Commu 
nist Party had grown to a meagre 13,000 members. During 
this time we had retused to give respectability to this slave 
state by having any relations with it. In the ten years after 
the New Deal recognition of Communist Russia, the Com- 
munist in the United States grew to over 80,000 
members. 

And they were employed in the high levels of government. 


party 


IN CONCLUSION 


I could go on endlessly with this record of constructive 
I have surely said enough to refute the 


this cam 


courageous action, 


talsehoods and misrepresentations in 


myriad ot 
paign. 
Ihis is not ancient stuff. It is pertinent to this moment 
daily indicate the character ot 
the party seeking by such means to retain their 
Washington. Second, it is pertinent to reassure new voters 
from the Record that the Party behind such great men as 
General Eisenhower and Nixon is a constructive 
party of probity, courage, ideals and vision, worthy to be 


intrusted with the administraion ot our country. 


as these misrepresentations 


hold on 


Senator 


United Nations Must Face the Issues 


SHARE 


By DEAN ACHESON, Secretary of State 


FREEDOM WITH ALL 


and Chairman 
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Delegation to the 


MEN AND ALL 


of the seventh 


U nite d States 


regular session of the General Assembly, United Nations 


Delivered before the plenary session of the General Assembly, United Nations, October 16, 1952 


R. PRESIDENT, Fellow-Delegates, People of the 

United Nations: This is our first meeting in the 

new home of the United Nations. We join in our 

congratulations and gratitude to all of those who have had 

a part in the completion of this work. ‘The result of their 

efforts is an enduring sy.nbol of accomplishment and of 
aspiration. 

We meet here to take up our labors to bring together and 
to harmonize the hopes and desires of the people of the 
United Nations. This is a never-ending task for each Assem- 
bly in its turn. 

This year marks the seventh anniversary of the ratifica- 
tion of the Charter. These seven years have demonstrated 
that the role of the United Nations in the community of 
nations is an essential one, and one that will continue to 
increase in influence and importance in the vears ahead. 

The importance and influence of the United Nations is 
reflected in the problems that come before it. ‘They indicate 
the powerful currents that make our period in history one 
of turbulence and change. Many of these problems will be 
with us for years to come. We cannot shy away from them 
even if we wished to do so. Our task is to face them squarely 
and realistically, with good faith and good sense, in the 
light of our and several responsibilities under the 
Charter. 

Moreover there is an interdependence between 
problems. Each is made more difficult of solution by the ex 
istence of the others. We cannot solve them all at once. 
But we can solve some; we can chip away at others; and we 
can use all the resources of the United Nations to prepare 
the way for more effective cooperation between nations. 

One of the most important of these resources is the Gen- 
Assembly. There is no more representative or more 


joint 
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influential international institution than the one in 
we are now participating. [he Charter entrusts the 
bly with a wide variety of tasks and an equal variety of 
methods which it can employ. 

[Three groups of problems lie betore us: 

First, those that concern security ; 

Second, those that relate to the fulfillment of national and 
individual aspirations; and 

Third, the problems that have to do with economic prog 
ress of both individuals and communities. 

The chief lesson of our experience in the field of col- 
lective security is that the solidarity of the nations which 
support the Charter is absolutely essential. ‘The alternative 
to this solidarity is the disintegratiun of the United Nations 
and the triumph of lawlessness in the world. 

‘The program which started in 1950 with the Uniting 
for Peace resolution, constitutes General Assembly recogni 
tion that members of the United Nations must, by virtue of 
their membership, stand together and act tugether for the 
maintenance of peace. 

‘To make this work, whole-hearted cooperation is essential. 
‘The institution of the United Nations can be no stronge: 
than its members. It is the governments and peoples of all 
member nations who have the responsibility to be physically 
prepared and to be morally resolute to concert their strength 
for the cause of peace. 

This responsbilility to cooperate must be 
only in readiness to participate in action undertaken by the 
United Nations itself; but also in other ways recognized 
and sanctioned by the Charter. Regional and collective 
self-defense arrangements, entered and 
accordance with the Charter, are an integral part of a uni 
versal collective security system. When individual strength 
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and collective strength are all dedicated to the cause of peace 
and the purposes ot the Charter, the structure of security 
becomes a reality. 

Lhe Secretary General put this matter forcefully in his 
report to this Assembly. “Ihe final test of effective col- 
lective security,” he said, “will always be that a suthcient 
number of member governments are firmly committed in 
their policies to join in resisting armed aggression wherever 
it occurs and that they have at their disposal military power 
strong enough to strike back with punishing effect against 
any aggressor nation.” 

Ihis is the lesson of the past seven years. It would be 
folly tor us to lose sight of it. 

It is in Korea that our whole structure of collective secu- 
rity is meeting its supreme test. It will stand or fall upon 
what we do there. 

Lhe United Nations fight in Korea is the fight of every 
nation and every individual who values freedom. Had our 
nerve tailed at the time of this ruthless act of aggression, 
these new buildings in which we meet today might already 
be the empty husks of our defeated hopes for this organiza- 
tion. Had Korea been allowed to fall to the aggressor, the 
words of John Donne would have applied to each one of us: 

“Never send to know for whom the bell tolls; 
It tolls for thee...” 
Had the Republic of Korea been allowed to fall to the ag- 
gressor, the Delegates to these Assemblies would now be 
looking to their left and to their right and asking which 
would be the next victim on the aggressor’s list. 

Korea is a test, not only of our courage at the initial 
moment of decision, but even more of the firmness of our 
will, the endurance of our courage. ‘he aggressor, having 
defied the United Nations and lost, having found himself 
pushed back behind his initial line of attack, now counts for 
victory upon those of faint heart who would grow weary of 
the struggle. 

There are moments in history when determined will 
through dark hours brought victory. My country’s trials 
came at the very outset of its history. The darkest moment 
for the United Nations in Korea came at Pusan. We met 
and overcame that trial, and now face the test of staying 
power. Ours must be the determination and the will to 
sustain this crucial test. I will not pretend that the burden 
is light. My countrymen, like those of many of you, regard 
with anxiety and grief its human cost. But to the question: 
how long shall this be? We must answer: we shall fight on 
as long as necessary to stop the aggression and to restore 
peace and security to Korea. We shall stop fighting when 
an armistice on just terms has been achieved. And we shall 
not allow faint-heartedness or recklessness to defeat our 
cause, which ts to defend peace. 

We must convince the aggressor that continued fighting 
in Korea will cost him more than he can gain. ‘This means 
the training and commitment of troops; it means food, cloth- 
ing, materiel, money. I urge every member of the United 
Nations to look to its responsibility to support the common 
action in Korea, and to participate in the reconstruction of 
that unhappy land. 


The United Nations went into Korea to repel aggression. 


and to restore peace and security. Aggression has been 
stopped. But despite patient and sincere efforts of United 
Nations negotiators, the Communists have so far rejected 
reasonable terms tor an armistice. 

This Assembly will have the opportunity to review the 
record of the armistice negotiations which have been pro- 
ceeding over the past 15 months. The record shows that 
the United Nations representatives have been patient, flexible 
and resourceful, always defending the principles of the 


Charter. We shall have an opportunity, by action at this 
Assembly, to demonstrate to the aggressor that we are united 
in purpose, and firm in resolve; that we are as one in desire 
for a just peace and in determination to achieve it. 

No consideration of security can overlook the importance 
of the work which has been done since our last Assembly 
in the field of disarmament. For, even though we are no 
closer to a universal agreement, the Disarmament Commis- 
sion set up last year has shown that the obstacle to disarma- 
ment is not technical, but a matter of will. Practical methods 
are at hand by which the possibility of aggressive warfare 
can be reduced and ultimately erased. 

‘Those practical methods are not based on the fallacious 
idea that our safety will be ensured by piece-meal pledges 
not to use this weapon or that weapon. All members of the 
United Nations have made a solemn commitment to “refrain 
in their international relations from the threat or use of 
force against the territorial integrity or political independ- 
ence of any state, or in any other manner inconsistent with 
the purposes of the United Nations.” ‘This commitment is 
a pledge against aggression, in any form or with any weapon, 
against the use of armed force “save in the common interest.” 
On behalf of my Government, I reaffirm this pledge. 

We can make that pledge absolutely specific: We will 
not commit aggression with rifles or machine guns or tanks. 
We will not commit aggression with atomic bombs or any 
other kind of bombs. We will not commit aggression with 
chemical weapons or bacteriological weapons, which we have 
been falsely and slanderously accused of using. We will not 
commit aggression with any weapons or by any means. We 
reafirm for all the world to hear that pursuant to our solemn 
commitment under the Charter we pledge—not just that 
we will avoid the use of one weapon or another—but that 
we will not use any form of force contrary to the Charter. 
We reaffirm our Charter obligations to settle “international 
disputes by peaceful means in such a manner that inter- 
national peace and security and justice are not endangered.” 

Nations committed under the Charter not to use force 
to impose their will on other nations should not have to 
maintain huge armaments to protect themselves from one 
another. ‘The maintenance of huge armaments itself consti- 
tutes a danger to peace. But disarmament cannot be achieved 
unilaterally. It cannot be achieved by denunciation in a 
battle of epithets. It can be achieved only by international 
agreements under efiective safeguards which will protect 
law-abiding states from the hazards of violations and eva- 
sions. Until all states with substantial armaments are will- 
ing to cooperate in effective, guaranteed disarmament the 
free law-abiding nations of the world must arm and remain 
armed in self-defense. But we will continue to work to 
achieve the fourth of the four freedoms of President Roose- 
velt—freedom from fear. 

The United States with other members of the Disarma- 
ment Commission has sought to outline a comprehensive dis- 
armament program with a view to reducing the possibility 
and fear of war. The program seeks not only the elimination 
of all major weapons of mass destruction including the 
atomic and bacteriological, but the elimination of large mass 
armies. ‘The program calls for a reduction of well over 50 
per cent in the armed forces of the United States and the 
Soviet Union and for comparable limitation on the armed 
forces of all other states. ‘The program provides for the 
effective control of atomic energy to ensure its use for peace- 
ful purposes only. It provides effective safeguards to ensure 
an open world with mo secret armies and no secret weapons. 

In submitting this program we gave outlines, not details. 
We did not insist that ours were the only proposals that 
could carry out the General Assembly resolution. We sub- 
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mitted them for discussion and genuine negotiation. Out of 
negotiation, done in good faith, the General Assembly reso- 
lution could be achieved and the maximum reduction of all 
armed forces and armaments consistent with the avoidance 
of any imbalance of power dangerous to international peace 
in any part of the world can be made. The United States 
is ready to carry out such a program. We will continue 
earnestly and in good faith to induce others to join us to- 
ward that end. We will apply all the ingenuity and re- 
sourcefulness we can muster. If other states do the same, 
we can succeed. 

A second group of issues lies before us—those which 
grow out of the legitimate aspiration of dependent peoples 
for a determining voice in their own affairs. 

It is important to note at the outset that these matters 
are not issues in the sense that anyone disputes the right of a 
dependent people to ultimate self-government. ‘The right is 
enshrined in the Charter, and the obligation to help fulfill 
that right rests with each of us, including each of the admin- 
istering states. “hese states recognize that the peoples under 
their control must some day determine their own destinies. 
These states are working toward that end, just as the de- 
pendent peoples are preparing themselves for the responsi- 
bilities of self-government. 

This is, I think, illustrated by the following facts: Of 
the 800 million people in the free world who were in the 
dependent category ten years ago, some 600 million have 
already attained full independence. In this period a dozen 
new nations have emerged, and most of them are now play- 
ing an important role in the United Nations. 

Furthermore, rapid progress has been and is being made 
towards self-government for the 200 million others who still 
remain in varying stages of dependency. What these facts 
suggest is that the difference confronting us are not difler- 
ences of purpose; they are differences of method and of tim- 
ing and they can be solved through wise statesmanship. 

Over 175 years ago the American people asserted and 
established their right to their own national life. Surely we 
can and do understand the similar aspirations of other people. 
Indeed, our record establishes this far more conclusively than 
any assertion I could make. Our own experience and re- 
sponsibilities have also taught us the necessity for wisdom 
and understanding between administering powers and de- 
pendent people. For it requires understanding on both sides 
to solve the complicaied problems which arise in preparing a 
people for a stable and viable self-government in the complex 
world of today. The result of this kind of understanding is 
reflected in the presence among us in this great Assembly of 
our colleagues from the Philippines, India, Pakistan, Burma 
and Indonesia. And there is a place in the Assembly for 
others. 

But, in the nature of things, it is not enough that the 
states comprising the United Nations agree on the abstract 
principle of self-determination and the desirability of the 
evolution of dependent peoples toward self-government. For 
we are concerned with specific situations involving the as- 
pirations of present and future generations. In examining 
these situations it will inevitably appear to some that the 
process of fulfilling those aspirations is too long, too tortuous. 
By the same token, it will seem to others that the transfer 
of powers is going forward at too rapid a rate—that people 
are being called upon to govern themselves before they have 
attained adequate political experience, and before there exists 
a sound economic, social and educational basis for lasting 
self-government. 

If the sole question were whether it was going too fast or 
too slow, the answer undoubtedly in most cases would be to 


try to find some accommodation between these two sides. 
This would not, of course, wholly satisfy either one. But 
this is the way things have to be done in reconciling conflict- 
ing views. 

But in many situations this is not the only point. There 
is another point which is very often lost sight of in the asser- 
tions of absolutes in regard to the right to self-rule. The 
fact we are apt to overlook is the deep economic inter-depend- 
ence between the parties. It would be utterly destructive to 
the interests of both if the solution were made on the basis 
of theoretical absolutes. If people can harmonize their views 
and then work a little faster or a little slower together, then 
their mutual dependence becomes a factor which helps to 
bring the matter to solution. 

This fact is reflected in the evolution of formerly non- 
self-governing peoples, while some have chosen to move 
toward complete independence, many others have chosen an 
independent position within a commonwealth or union, and 
still others have chosen to identify themselves in some other 
form of association with another state or group of states. 

What is the proper role of the United Nations in these 
matters? When specific disagreements arise as to the ade- 
quacy of the progress being made by a dependent people 
toward self-government, the responsibility for settling such 
matters lies in the first instance with those immediately 
concerned. This is not to say, however, that the United 
Nations is without responsibility to assist in the achievement 
of peaceful solutions. On the contrary, the United Nations 
would be derelict in its duty if it failed to be concerned with 
the rate of progress toward the Charter goals being made 
by those states—including the United States—which hold 
in trust the futures of dependent peoples. 

But it follows from what I have said before that the role 
to be played by the General Assembly should in most situ- 
ations of this kind be one of accommodation. ‘These are not 
cases in which it is the function of the General Assembly 
to impose settlements upon the. parties involved. Here it is 
rather the primary function of the United Nations to create 
an atmosphere favorable to settlements which accord with 
Charter principles but which should be worked out by the 
parties directly concerned. 

Various articles of the Charter employ different terms to 
indicate the type of action which the General Assembly 
may take—it may “discuss,” “consider,” “recommend,” or 
“decide.” As we review our seven years of experience it 
sometimes seems that we have felt that we are bound to 
“recommend” whenever we “consider” or “discuss.” But 
the Charter does not assume this to be true nor should we 
do so. We must always seek solutions but not necessarily 
resolutions. Calm and dispassionate consideration and dis- 
cussion may in such matters as these be the Assembly's most 
useful contribution toward a solution. 

The United Nations has a two-fold interest in encourag- 
ing and assisting peaceful and orderly transition toward self- 
government. First, it serves to assure that the aspirations 
of the people involved will find constructive and genuine 
fulfillment. Second, it represents the general interest of the 
rest of the world in peaceful settlements and orderly progress 

-all except those who are more interested in the exploitation 
of differences than in genuine solutions. 

The unfortunate fact is that we cannot approach this 
problem, or indeed any other problem before this Assembly, 
without being mindful of the events that are taking place in 
another part of the world. There, whole nations have been 
swallowed up and submerged by a new colonialism. Others 
have been reduced to a state of servile dependence. ‘Ihe 
tragic events behind this dark boundary not only are in 
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stark contrast with the evolutionary toward self- 
government which we have been discussing, but they are so 
fraught with danger to all of us that we can never afford 
to torget them. 

I have touched briefly upon the role of the United Nations 
with respect to the conflicts which arise in the evolution of 
dependent peoples toward full self-government. But much 
of what | have said is equally applicable in my judgment to 
other problems of great moment and great delicacy with 
which the Assembly is currently confronted. 

I refer particularly to the role to be played by the United 
Nations—and especially the General Assembly—in the pro 
motion of human rights recognized by the 
Charter. 

Qur starting point is 
all of us, as individual states and as participants in the work 
of the United Nations, to promote the fundamental rights 


process 


those individual 


the Charter obligation assumed by 


of those within our jurisdictions. 

lo carry out this obligation faithfully means several 
things: It means, first of all, that we must look facts in the 
face. It means that we must examine our own conduct and 
that of other states with candor and that we cannot condone 
deeds which do not square with the articles of democratic 
faith embodied in our Charter. I venture td suggest that in 
the field of human rights no state represented here is wholly 
without fault: In our closets each of us can find the skeletons 
If this is so, it 


neighbors’ 


of racial, religious or class discrimination. 
justifies being sanctimonious about our 
faults nor being tolerant of violarions of Charter obligations. 
We must approach these problems soberly and without 
hypocrisy, mindful of our human weaknesses but unremitting 
in our determination to fulfill our promises. 

If our first job is to be honest about the facts, our second 
job is to be honest about the remedies available to us. ‘The 
teachings of Confucius and Mohammed, of Moses, of 
Buddha and of Christ will not gain instant and universal 
are echoed in our official 


neither 


acceptance merely because they 
pronouncements. 

But the fact that we are limited in what we can accom 
plish does not mean we can abdicate the field. On the con- 
trary, we would betray the basic tenets of human decency if 
we came to regard the human rights provisions of the 
Charter as pious hopes which feed the eve but starve the 
spirit. ‘To give reality to the Charter provisions, we must 
concentrate upon doing those things which are in the realm 
ot practical statesmanship. 

Our aim in this most delicate of fields must be the aim 
provided in the Charter itself. By Chapter LX, all members 
pledge themselves to take joint and separate action in co- 
operation with the United Nations to promote, among other 
things, universal respect for, and observance of, human 
rights and fundamental freedoms for all without distinction 
as to race, SCX, language or religion. Our actions must be 
responsive to that pledge. We must work with patience and 
with honesty toward achievement of the Charter goals. 

Finally, | turn to a third group of problems before this 
session of the General Assembly, problems that have to do 
with the improvement of living conditions. In looking back 
over the record of the Past seven years, if is in this field of 
economic cooperation that we find the most hopeful and 
promising aspect of the work of the United Nations. 

The beginnings that have been made in this work of 
economic and social cooperation through the United Nations 
are greatly encouraging to all who have participated in it. 
Vhis is a new force in international relations. It expresses 
a growing sense of international responsibility for the needs 
and hopes of individual human beings. Behind this work lies 
a growing awareness that, in the ‘Twentieth Century, inter- 


national cooperation must mean not only treaties and con- 
ferences, but people of many nations working alongside each 
other to grow more food, to wipe out illiteracy and disease, 
to increase production and trade. 

The key to economic progress, to the expanding world 
economy for which we are all striving, is found in cooperative 
action to enable the world to increase its output of. agricul- 
tural and industrial products. ‘This is the heart of the 
matter. We are only beginning to appreciate the tremendous 
possibilities of the less developed areas for this kind of 
expansion with the creation of basic economic facilities, par- 
ticularly power and transport. 

As the Technical Assistance programs of the United Na- 
tions and its agencies continue to work their transformations 
in the economic and social fields, | am confident that we 
shall see an acceleration of private investment, both domestic 
and foreign. ‘This is a process that may take many years of 
work, but in no other field of action I believe, will we find 
that our efforts have so multiplied an effect as in the field 
of technical assistance. 

‘There is no greater challenge to our ingenuity than that 
which is to be found in the stark contrast between present 
levels of production of food and industrial products, and 
the knowledge available to us by which that production 
could be multiplied many times over. 

The tragedy is that, in spite of tremendous progress in 
agricultural science, over half the world’s people still suffer 
from malnutrition and many live on the verge of starvation. 
Despite progress in food production in many parts of the 
world, the fact is that world food output is increasing at a 
slower rate than is world population, and the world today 
has less food per person than it did before the war. 

There are several active programs in this field that are 
deserving of more widespread attention and support. A good 
beginning has been made by the members of the Food and 
Agricultural Organization, who have pledged themselves to 
increase agricultural production in their countries over the 
next five years, so that there will be an increase of food pro- 
duction over population growth amounting to one or two 
per cent each year. 

At this session of the General Assembly we shall have 
an opportunity to review some of the promising work that 
has been done by member governments and the agencies of 
the United Nations in the vital field of land reform. This is, 
in my opinion, central to the whole problem of increasing 
tood supply. 

‘Two years ago, before this body, 1 expressed the convic- 
tion that common efforts to apply existing knowledge to the 
use and ownership of land could have a tremendous effect 
in relieving the misery and suffering of millions of people. 
| spoke of the “vast opportunity that awaits us to bring, by 
such means as the United Nations has been developing, new 
hope to millions whose most urgent needs are food, land and 
human dignity.” Since that time, much progress has been 
made in dealing with this problem, and this opportunity. 
Programs of land reform have been launched in a number 
of countries in Asia and the Near East—programs which 
are already bringing new hope to the people of these lands. 
Universities and governments have cooperated in regional 
seminars for the exchange of information on land use and 
tenure. We shall, I believe, find great encouragement in 
hearing the reports of this progress. 

This Assembly will also have an opportunity to consider 
the steps that have been taken to stimulate increased pro- 
ductivity in other fields. It is clear from the report submitted 
by the Secretary General to the Economic and Social Council 
that methods are available by which marked increases in 
productivity could be achieved immediately. These methods 
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would differ greatly from country to country according to 
local conditions, but the essential fact is that considerable 
increases can be achieved by the countries themselves through 
technical assistance and better utilization of existing tools 
and equipment. 

Increases in productivity by such methods can result 
and indeed, in many places they have resulted—in direct and 
immediate improvements in standards of living. And, as I 
have remarked before, the best guarantee of increased in- 
vestment, both public and private, are such increases in pro- 
ductivity. It is imperative of course that such increased out- 
put be fairly distributed in the form of better incomes for 
workers and lower prices to consumers. 

These activities demonstrate the vitality and inventiveness 
which many nations are working together to improve living 
standards, even now, in the midst of world tensions. 

It is tragic that forces should exist in the world whose 
concept of their interests requires them to hinder and obstruct 
international action by all the rest of the world toward better 
conditions of life. 

‘There are some schools of thought which doubt the ca 
pacity of free nations to meet the problems of a changing 
world without falling into economic catastrophe. ‘To them 
I would say that such expectations are based upon an analysis 
which events have shown to be faulty—and, at best, out of 
date. 

The free nations reject any notion that man is incapable 
of influencing events; that he is a helpless puppet in the 
face of determining forces; that crisis is inevitable. 

The record, I think, will bear me out when I say that the 
economies of the free nations have shown great capacity for 
growth and adaptation. It will show that despite the bur- 
dens we have inherited from World Wars I and II, despite 
the burdens we are now assuming to avert a third such 
catastrophe, the free nations have not been inhibited by doc- 
trine or dogma from adaptability and ingenuity in meeting 
their economic problems. As a result, and despite the dire 
prophecies to the contrary, there has been a long-term rise in 
living standards among the industrially advanced nations. 
And this rise has been accompanied by an ever broader dis- 
tribution of income. In the United States, for example, the 
real income in terms of purchasing power of the average 
American citizen has risen at least 40 percent since 1929. 
And this improvement, reflected in higher living standards 
has been greatest among people in the middle and lower 
parts of the income scale. 

The record will also show that the free nations have 
learned a great deal since the depression of the 1930's and 
that this learning has been applied in a whole series of 
measures which offer protection against a recurrence of that 


experience. We haye built into our economies a series of 
stabilizers to protect our living standards and to encourage 
the productivity which makes them possible. Oupr social 
security programs, price supports against severe declines in 
farm incomes, bank deposit insurance, modernized flexible 
banking and credit policies, as well as the tremendous accu- 
mulated demand for housing and public works—all of these 
are but a few of the stabilizers which would operate to 
counterbalance any substantial changes in economic con- 
ditions. 

So much for the ability of the free economies to handle 
their domestic problems with skill and flexibility. But what 
of their ability to work together in coping with forces that 
threaten economic stability? Here too, 1 think, the postwar 
record will show that the free nations are able to get to- 
gether to create machinery to solve mutual economic prob- 
lems. Consider the instruments that have been developed 
just in recent years to meet problems of international co- 
operation—such instruments as the International Bank; the 
International Monetary Fund; the Regional Economic Com- 
missions for Europe, Asia and Latin America; the General 
Agreements on ‘Tariffs and ‘Trade; the Schuman Plan, and 
many others. 

These instruments, together with many other works, have 
been put together in the face of tremendous burdens we have 
inherited from previous wars, and also in the face of the 
burdens we now bear to prevent future wars. 

We look forward with confidence to the opportunities for 
further growth and expansion which will open to us and 
to all free nations whenever the threat to our freedom and 
independence subsides and we can safely release our great 
creative energies from the burden of armaments. 

We all have a transcending common interest in this inter- 
dependent world in expanding freedom and increased well 
being. We all have much to gain by cooperating together to 
advance this common interest in “better standards of life in 
larger freedom.” 

Our differing ways of life may impel us to pursue our 
objectives in various ways. But if we have confidence in our 
own particular ways we should be willing & submit them to 
the test of experience. We should be willing to be judged 
by the results of our works rather than by the prowess of 
our arms. 

Let us then work to banish force and the threat of force 
as an instrument of national or ideological policy. Let us in 
this interdependent world share freedom with all men and 
all nations. Let us vie with one another, not in the arts of 
war, but in the ways of peace, in the ways of building a 
world of expanding freedom and increased well-being for 
all mankind. 


Understanding Asta 


A CAPSULE ANALYSIS 
By CARLOS P. ROMULO, Ambassador of the Philippines to the United States and Permanent Representative te the 
United Nations 
Delivered before the Asia Institute, New York, N. Y., September 24, 1952 


T is a great honor for me to preside at this opening ses- 
sion of the International Conference on Asian Problems 
held under the auspices of the Asia Institute. 

This is a timely conference. That it is convoked in the 
United States of America is in itself highly gratifying. But 
that we are gathered in this great Western metropolis on 


the shores of the Atlantic half a world away from Asia, is 
the measure of the revolutionary change that has taken place 
in our evaluation of historical events. ' 
Conferences such as this help to bring into sharper focus 
a portion of the contemporary scene which has hitherto lain 
in the hazy periphery of the interest of Western man. The; 
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represent a serious effort to redress a grievous sin of omis- 
sion whose consequences have placed, not the West alone, 
but the whole world in gravest jeopardy. 

It was a Western scientist who first insisted that the earth 
is round. This was doubtless an interesting and important 
physical fact. That we can now fly in four days around the 
world, we owe to the Copernican science which is the glory 
of Western civilization. But many centuries before Coper- 
nicus, the great teachers and philosophers of Asia had pro- 
claimed the oneness of the world and the brotherhood of 
man. ‘That was surely the greatest spiritual truth ever 
taught—a truth which our physical science: has not helped 
us to approximate. ‘Thus the knowledge of the roundness of 
the earth has availed nothing to bring us closer to the philo- 
sophic conception of the oneness of the world. 

There is a kind of ironic justice in the fact that Asia, 
which gave the world the great spiritual truth of universal 
brotherhood, should itself present today the most startling 
illustration of its teaching. For even the West, with its 
self-sufficient power and habit of superior condescension, now 
realizes that there can never be one world that does not 
include Asia. ‘Today we quail before the overwhelming fact 
that there can be no peace in the world without Asia. 

Asia is the momentous fact of our time. This statement 
has become equally one of the trite platitudes of our time. 
It is, nevertheless, a platitude that will bear repeating until 
we learn to substitute clear thinking and purposeful action 
for careless acceptance of a fact and apathetic resignation to 
catastrophe. 

It is the function of a conference such as this to acceler- 
ate this process of substitution. It has the further function 
of tearing the veil through which the Western peoples have 
been accustomed to regard the lands and peoples of the so- 
called ‘mysterious East.” 

The Marco Polo tradition of looking at Asia and its 
peoples has run its course. Equally outmoded is the habit of 

egarding Asia merely as a source of wealth and as an out- 
post of power for others. But more dangerous than either 
is the more recent attitude of regarding Asia as a poor rela- 
tion at the banqueting table of the West. 

For Asia is no longer mysterious, resigned, or meek. Asia 
has become too real, challenging and proud to warrant fur- 
ther recourse to such illusions. 

‘To understand Asia, it is necessary, first of all, to realize 
that many of its problems will not yield to pat and easy 
solutions. One such solution is embodied in the common 
notion that Asia must somehow be saved. Saved from Com- 
munism, we are told. But saved for what ends? In whose 
interest? And by what means? 

‘To these questions we have so far no clear answers. It is 
not wholly certain that it is proposed to save Asia for free- 
dom. It is not entirely clear whether it is meant to save 
Asia in the interest of its own peoples. Nor is it unmistak- 
ably plain that the intention is to save Asia by means other 
than military. 

I do not speak as an expert on Asia; nor even as a spokes- 
man for Asia. However, anyone who has studied the situa- 
tion in Asia no further back than the last decade would be 
in substantial agreement with a capsule analysis of the Asian 
problem which I have tried to formulate in the following 
terms: 

1. The Asian peoples will no longer tolerate the 
shackles of Colonialism. What they want is a status of 
equal partnership and voluntary cooperation with other 
peoples. 

2. The Asian peoples are fired with an aspiration to 

human dignity ‘and economic well-being which can no 
longer be held in abeyance. 


3. The Asian peoples will not fight for the vague 
concept of a “free world”; they will fight on the side 
of the free world only if they have a stake in freedom, 
being themselves free. 
4. The West must work with and through the re- 
sponsible nationalist movements in Asia rather than 
through puppet regimes that have no popular support. 
By denouncing and opposing genuine freedom move- 
ments in Asia as Communist-inspired, the West in fact 
exposes such movements to Communist infiltration and 
control. The objective must be to isolate Communist 
agitation from the legitimate nationalist aspirations of 
the Asian peoples. After achieving independence, coun- 
tries like India, Indonesia, Burma, and the Philippines 
have shewn themselves quite capable of combatting 
Communist influence in their midst. 
5. Military measures are at best a short-term device 
for staving off an immediate threat of Communist ag- 
gression. The long-term struggle against Communism, 
however, requires economic and financial assistance that 
will enable the Asian peoples to raise their standards of 
living. 
6. Assistance should be offered on a basis of equality 
and mutual respect and not as a special favor with po- 
litical strings, or as a disguised survival of colonial 
imperialism. 
7. As there can be no world peace without Asia, so 
there can be no economic stability in the world with- 
out Asia. You can not neglect Asia and, by continuing 
to pour dollars into Europe, expect to stabilize the world 
economy, including the European economy itself. 
8. Asian political, economic and social organization 
is predominantly on an authoritarian pattern. There- 
fore, it should not be assumed that the Asian peoples 
will automatically adopt democracy of the Western type, 
but with necessary modifications and only as it demon- 
strates its superiority in the actual experience of daily 
life. 
9. Asian “neutralism’’ must be recognized partly as 
the result of a genuine desire for peace, partly as dic- 
tated by the serious internal problems of many countries 
in the region, and partly as inspired by a lingering dis- 
trust of the motives of the colonial powers. 
10. The Asian peoples will not give their support to 
any program, policy, or course of action affecting Asia 
that is taken without consulting them. In the South- 
east Asia Conference held in Baguio in May 1950 on 
the invitation of the Philippine Government, the repre- 
sentatives of seven countries in the region solemnly af- 
firmed ‘“‘that in the consideration of the special problems 
of South and Southeast Asia the point of view of the 
peoples of this area be kept in mind, by any conference 
dealing with such problems, so that better understand- 
ing and cordial relations may subsist between the coun- 
tries in the region and other countries of the world.” 
The program of this conference includes topics for dis- 
cussion along many of the lines I have indicated. I wish to 
congratulate the Asia Institute for organizing a schedule of 
plenary sessions and panel discussions that is one of the most 
comprehensive and best integrated I have seen concerning the 
problems of Asia. ‘This is an encouraging evidence of the 
new enlightened approach to the problems of Asia. The 
time is past for tentative and piecemeal solutions; the time 
has come for a comprehensive study of and integrated attack 
on these problems. 

We are aware of the popular misconception of academic 
discussion as dry, dreary, and ineffectual. I do not share this 
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notion. Discussion in an academic and scholarly atmosphere 
can yield the most fruitful results, given a generous amount 
of good will and plenty of hard thinking. I am confident 
that these will prevail during the conference. 

I said a while ago that it is heartening to have a confer- 
ence like this at this time in the United States of America. 
For, as the leading power of the free West today, America 
bears a tremendous responsibility for understanding Asia and 
for helping the Asian peoples solve their own problems, run 
their own lives, and fulfill their own destiny. 

We are often reminded that there is urgent need for better 
understanding between Asia and the West. While such un- 
derstanding must be inspired by generous sentiments of hu- 
manity, it must rest on the solid foundation of valid and 
objective information. Organizations like the Asia Institute 
and conferences such as this can do much to establish the 
only sound basis for mutual understanding. 

In admitting that understanding must be mutual, I| feel I 


am not overstating the case for Asia when I say that perhaps 
there is greater need, as there are more abundant facili- 
ties, for the West to understand Asia than for Asia to under- 
stand the West. Equally, however, we must frankly recog- 
nize that there are steep psychological barriers which at this 
time prevent a fuller understanding between Asia and Fu- 
rope. No comparable barriers, however, stand between Asia 
and America. Such barriers as exist have little reality in 
themselves, being for the most part the result of that affllict- 
ing contemporary disease known as “guilt by association”. 

The American people have a splendid opportunity to carve 
out a new pattern of friendly and sympathetic relations with 
the Asian peoples. They have not the same heritage of ac- 
quired attitudes towards Asia that most Europeans have, and 
therefore they need not inherit the distrust which such atti- 
tudes have engendered. They have the means and the oppor- 
tunity to begin anew a story of understanding and coopera- 
tion with the Asian peoples on a clean sheet of paper. 


Soviet Encroachment on the Pacific 


THE FALL OF THE CHINA MAINLAND IS BUT A STARTING POINT 
By CHIANG KAI-SHERK, President of China 


Delivered on the 41st Annwwersary of the founding of the Chinese Republic, Tanwan, China 


ODAY is the 4Ist anniversary of the founding of 

the Republic of China. While we are celebrating 

our National Day here in this anti-Communist bas- 
tion of Taiwan, our thoughts naturally turn to our distressed 
compatriots on the mainland. Under the Communist reign 
of terror, massacre, starvation and enslavement, they have 
not seen the national flag with White Sun in Blue Sky, nor 
have they heard the national anthem glorifying the Three 
Principles of the People. They look with expectancy to the 
day when our national army will go to their rescue by 
launching a counter-attack. In order not to fail them, the 
civil population and armed forces in free China must not 
for one moment forget the urgent expectancy of our fellow 
citizens on the mainland for early liberation. 

“A word of consolation and encouragement should also be 
sent to our compatriots now taking refuge in various parts 
of the world. In defiance of the oppression and in pursuit 
of liberty, they have at the risk of their lives fled Communist- 
occupied areas. Their determination to live abroad against 
heavy odds has demonstrated the indomitable will of the 
nation and will morally contribute to the success of our na- 
tional restoration and reconstruction. 

“In regard to our overseas compatriots, their sad and bit- 
ter sentiments have my profound sympathy. With their 
home districts relentlessly ravaged and family members 
cruelly humiliated by Communist traitors, they celebrate 
their National Day today not only with solemn rites but 
also with the pledge to light the torch of recovery. They 
have contributed much to our struggle against Communist 
and Soviet imperialism. Further, efforts of both the military 
and civilians in free China merit our high commendation. 
Through their solidarity and ceaseless effort we have made 
Taiwan a base of national rehabilitation and have brought 
together our compatriots on the mainland and abroad to 
fight for the same cause. We shall be on our feet again. 


REVOLUTION Set BACK BY RED REBELLION 
“When Dr. Sun Yat-sen founded the Republic of China, 


the only end that he had in view was the establishment of 
a nation based on the Three Principles of the People, and a 
government based on a five-power constitution. Unfortu- 
nately, he passed away before his wishes were fully imple- 
mented. Dedicating myself to the cause of the Revolution, 
I have devoted myself to the realization of Dr. Sun’s will. 
For more than 20 years, | have conducted one military cam- 
paign after another, fighting in succession against Northern 
militarists, Japanese invaders and Chinese Communists. I 
regard it my duty to carry out Dr. Sun’s will so that a nation 
based on the Three Principles of the People and a govern- 
ment based on a five-power constitution may be established. 

“The victorious conclusion of our war against Japan, 
however, saw the all-out rebellion of the Chinese Commu- 
nists headed by Mao Tze-tung and Chu Teh, who were 
really Soviet Russia’s Fifth Columnists, and act under Rus- 
sian orders. The work of the Revolution and national re- 
construction thus suffered lamentable setbacks. Not only the 
China mainland has been thrown behind the Iron Curtain, 
but also our four hundred million people have been enslaved 
by foreign domination. The life of the nation stands peril- 
ously near to the verge of extinction. It is for this reason 
that while celebrating our National Day today, I cannot 
but express deep regrets to my country and my people and 
my compunction to the Father of the Republic and all the 
Revolutionary martyrs. 


SOVIETIZATION OF MAINLAND ACCELERATED 


“For the last three years, Communist traitors Mao Tze- 
tung and Chu Teh carried out at an accelerated pace the 
prearranged plan of Soviet imperialists to sell our country. 
According to the plan, a Soviet satellite must pass through 
the stage of ‘People’s Democratic Dictatorship’ before it can 
emerge from the stage of ‘New Democracy’ to become an 
integral part of the Soviet Empire. I wish to point out to 
my compatriots at home and abroad the one other outstand- 
ing act. When Soviet Russia’s puppet Mao ‘T'ze-tung made 
his pilgrimage to Moscow early in 1950, it marked the in- 
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ception of the stage of ‘People’s Democratic Dictatorship.’ 
When traitor Chou En-lai again visited Moscow last August, 
it was the termination of that stage and the beginning of the 
Sevietization of the China mainland. Communists’ entry 
into the Korean war during this period, in fact, was a fur- 
ther step to hand over the mainland under ‘People’s Demo- 
cratic Dictatorship’ to the Soviet Empire. To put it more 
specifically, while in Moscow, Mao Tze-tung signed a pile 
of documents, but only two of them were made public. One 
is the so-called “Treaty of Friendship and Mutual Assistance,’ 
which is actually a military pact between Soviet Russia and 
the Chinese Communists with the United States and Japan 
as postulated enemies. The other is an agreement on the 
Russian extension of a US $300,000,000 loan to the Chinese 
Communists. Nominally the treaty and the agreement were 
concluded by negotiations. The real relationship between 
Peiping and Moscow, that of master and slave, was not 
immediately disclosed. However, when the Kremlin started 
the Korean war on June 19, 1950, the Chinese Communists 
under Mao ‘Tze-tung and Chu Teh began to mass their 
armed forces and after less than six months joined the battle 
and started to fight a protracted war for Soviet imperialists. 


MASTER AND SLAVE RELATIONSHIP EXPOSED 


“Furthermore, during the past two years, the Chinese 
Communists resorted to terrorism, massacre, deception and 
exploitation in every form. In the rural districts they accel 
erated the process of organizing the so-called ‘collective 
farms’ to turn farmers into serfs. In towns and cities, they 
started the “Three-Anti Movement’ and the ‘Five-Anti 
Movement’ to extract the last remaining drop of blood from 
commerce and industry. ‘Those who survived massacre have 
been .ced to become slave laborers to fit into the Soviet 
Russian plan of Sovietization of the China mainland. Hav 
ing done this, Chou En-lai and his group in their capacity 
as leaders of serfs and slave laborers went as pilgrims to Mos 
cow, the ‘Holy City’ of Communists. The master and slave 
relationship that has really existed between Peiping and 
Moscow was then fully revealed. However, Russia’s desire 
knows no limits and her demands will not be easily satisfied. 
As an outcome of Chou En-lai’s pilgrimage all strategic 
resources on the China mainland have been put into the 
hands of the so-called ‘Sino-Russian Joint Corporation,’ 
which, in reality, is an instrument of the Soviet imperialists. 
In the end, all territory, resources and population on the 
Chinese mainland will be Sovietized and become an integral 
part of the new Soviet Empire. 

“What has Chou En-lai got them? According to what 
has been disclosed in their ‘communiques’ and ‘exchange of 
notes,’ the Chinese Changchun Railway shall be ‘returned’ 
through arrangements to be made by a ‘committee,’ in which 
Soviet Russians will participate. Of course, it was not neces 
sary nor was it possible for the Chinese puppets to set down 
terms and procedures for the ‘retrocession,’ because Russia 
was going to keep the Chinese Changchun Railway anyway, 
and the ‘retrocession’ is nothing but a transfer of the object 
from the left hand to the right. The fact that Chou En-lai 
begged Russian troops to remain forever in Port Arthur 
tends to show further that Russia’s promise to return the 
Chinese Changchun Railway was just lip service. For should 
Russia return it unconditionally, it would be impossible for 
her to continue stationing her armed forces in that port. 


To Convert Paciric iIntTO RussIAN LAKE 


“In short, the philosophy of Communists is: ‘What is 
yours is mine; and what is mine is also mine.’ Should we 


be able to understand this formula and apply it to Soviet 
Russia’s return of the Changchun Railway to the Chinese 
Communists, we can readily see that what belongs to Rus- 
sian Communists is theirs, and what belongs to the Chinese 
Communists is also theirs. What is more, all the Commu- 
nists in the world belong to the one and same family. Is 
there still any doubt as to the nature of ‘what is returned 
by the Communists to the Communists’? Under such cir- 
cumstances, to study whether the return of the Changchun 
Railway is true or false would certainly be regarded by the 
Communists as wasted effort. Sixty years ago when Czarist 
Russia constructed the Siberia Railway and its branch 
Changchun Railway, her Foreign Minister Count Witte in 
his petition to Alexander III had the following to say: “This 
railway will provide a strong base for the Russian Navy 
which from now on will be in a position to control all the 
international routes of navigation in the Pacific.’ That 
Soviet Russia now wishes to have full control of our North- 
eastern provinces first is evidence that it intends to make of 
it a base to encroach upon the Pacific, and with this base to 
realize an interim step in world revolution and the ambition 
of the Russian Czars: “To convert the Pacific into a do- 
mestic lake of Russia.’ Thus it can be seen that the fall of 
the China mainland during the past three years is by no 
means the end of the China problem. On the contrary, to 
all intents and purposes, it is the starting point of the Pacific 
problem. By the same token it can also be seen that our 
anti-Communist and anti-Russian war for national recovery 
and reconstruction is not merely a struggle for our national 
independence and freedom but also for the peace and security 
of Asia and the Pacific. It is, therefore, clear that the suc- 
cess and failure of this war has decisive influence upon the 
security of the Far East and, therefore, of the world. 


TAIWAN Mapes MOopeEt ror RECONSTRUCTION 


“At a time when our nation is being betrayed by Mao 
and Chu, when the political rights and livelihood of our 
people are being thoroughly destroyed, when the very lives 
of our people are at stake, and when they are being com- 
pelled to serve as slaves of Soviet Russia, let us look at re- 
construction in the Taiwan province based upon the Three 
Principles of the People. We are not merely to make Tai- 
wan a strong base of counter-offensive, but also a model 
province to serve as a pattern for administration and national 
reconstruction once counter-offensive is successfully carried 
out. We feel that reconstruction made here has not quite 
measured up to our ideal. But, we can say for certain that 
here in Taiwan we have begun to put the Three Principles 
of the People into Practice. So far as nationalism is con- 
cerned, suffice it to say that the high morale of our Armed 
Forces and the ardent zeal with which our youths receive 
their military training have reached a height unprecedented 
since the founding of the Republic of China. Since the en- 
forcement of local self-government and popular election of 
various strata of people’s councils, Asien magistrates and city 
mayors, democracy in Taiwan has been making unremitting 
efforts in heeding the trends of public opinion and in the 
protection of political rights of the people. As to the people’s 
livelihood, total production index on the current year shows 
that we have attained the highest record since World War 
Il. Production of such staples as foodstuff, salt, and coal 
have even exceeded the highest record of all times. Espe- 
cially with regard to the equitable distribution of land and 
reduction of land rent to the maximum rate of 37.5 per cent, 
and the sale of public land closely followed by the enforce- 
ment of the policy of limiting land ownership. We are con- 
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vinced that the aim of ownership of land by the tillers as 
advocated by Dr. Sun Yat-sen will be realized. I only wish 
to point out here to my fellow countrymen one essential 
point: By comparing the havoc wrought by the Communists 
on our mainland to reconstruction achieved in Taiwan, we 
shall find out the obvious truth. 

“Our National Revolution aims at delivering the people 
from the tyrannical rule of imperialists and leading them to 
the road of democracy with the result that ‘popular sover 
eignty’ may be realized and every one of our people may 
become an independent and free citizen of the country. 
Now we have come to the Constitutional stage. 


CONFIDENT ANTI-ReEp STRUGGLE TO SUCCEED 


“On the other hand, Mao and Chu in as short a period 
as three years have made what was once an independent 
and free people slaves of a foreign race, and compelled them 
to serve as cannon fodder of Soviet imperialism in aggressive 
war. International Communism, through its puppet regime 
and with sinister design and brutal force, rides roughshod 
over the people. But.a popular government in ‘Taiwan based 
upon the Three Principles of the People has led our people 
and armed forces in cooperative efforts with everyone ful- 
filling his or her responsibility. We are confident that prog- 


ress thus made will in a very short time make ‘Taiwan the 
model province. We sincerely hope our patriotic compa- 
triots both at home and abroad, in this period of national 
crisis, will unceasingly strive for the final goal of full reali 
zation of Dr. Sun’s ‘Vhree Principles of the People. 1 will 
join my patriotic countrymen to make amends for my past 
errors. Any criticism, so long as it is beneficial to our anti 
Communist and anti-Russian struggle, and helptul to our 
national recovery and reconstruction, will be regarded as a 
guiding principle for me. No matter how dangerous it may 
be, I shall not refrain trom any task. 

“We are confident that all traitors will be exterminated 
and aggressive wars will fail. Further, we are confident 
that our anti-Communist struggle will triumph and our 
inti-Russian struggle will succeed. When that time comes, 
I myself shall have fulfilled my life-long ambition of realiz 
ing the last wishes of Dr. Sun Yat-sen. ‘Then my intention 
to build a country based upon the Three Principles of the 
People and a government of five-power constitution will have 
become a fact. Only then can we be worthy of Dr. Sun 
Yat-sen and our revolutionary martyrs. Only then would 
the commemoration of our National Day be meaningtul. 

“Long live the Republic ot China! Long live the Three 
Principles of the People!” 


The Communist World Conspiracy 


DEDICATED TO THE DESTRUCTION OF THIS NATION AND OUR WAY OF LIFE 
By PAT McCARRAN, United States Senator from Nevada 


Delivered before the American Mining Congress, Denver, Colorado, September 23,1952 


R. CHAIRMAN and delegates of the Metal and 

Nonmetallic Mining Convention: As | address 

you today, I feel the heartwarming pleasure of 
meeting once again with old friends, some of many years’ 
standing, recalling many intimate associations. I am glad to 
be here; | am glad to be with you. I wish I could give my 
self wholly to the enjoyment of this occasion; but the vers 
nature of the subject upon which you have asked me to speak 
forbids it. 1 cannot turn mv thoughts toward the subject 
of the investigations of the Senate Internal Security Subcom 
mittee without feeling the impact of a deep sense of very 
real and present danger to my country; a sense of danger 
which these investigations have inculcated in all those who 
have followed them closely. phases of this danger 
which I would like to discuss with you this afternoon. 

For the first time in our history, we, as a nation, are faced 
with the threat—and I mean “threat” in the sense of recog 
nized possibility—of a direct attack upon our homeland. The 
thousands of miles of ocean which in past generations have 
afforded us protection from invasion can, today, be’ bridged 
in a matter of hours by hostile bombers. Our greatest poten- 
tial enemy in a possible “shooting war” is Communism; and 
we know that Communism is ruthless. The Communist 
world conspiracy is dedicated to the destruction of this na 
tion, and our way of life. Fight hundred million people are 
now enslaved to this totalitarian force, many more than 
Hitler could boast in the heyday of his glory. The Commu 
nist dream of world domination will be relatively easy of 
accomplishment if we, the people of the United States, can 
likewise be brought under subjugation. But the very exist- 
ence of this nation, as a living example of a successful repre 
sentative republic, founded on natural law and dedicated to 
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preservation of the inherent rights of all men, is a mighty 
obstacle in the way of the Communist program. 

Just by existing, we are a deadly danger to the Communist 
program of world domination. We must understand that 
tact, because that is why no measures of appeasement can 
change the Communist objective of eliminating us as an 
obstacle to Communist world domination. This objective is 
being pursued implacably in the world Communist 
spiracy. Today it is implemented by “cold war” around the 
world, by “hot war” in Korea. It will be implemented by 
direct attack upon the United States of America, with all the 
force of modern methods and means of warfare, wheneve 
the Communist strategists decide such implementation will 
benefit the overall Communist position. Such an attack upon 
is, from without, is a possibility we must recognize; but | 
do not fear it. Come it may; but if it comes, we shall meet 
it and defeat it, so long as we remain strong within. It is 
the dangers from within our own borders which cause me 
gravest concern; for make no mistake about it, we are sub 
jected today to an attack from within which could, if su 
cessful, bring about the domination of the nation by Con 
munism without the firing of a shot in our defense; an 
attack from within which can go farther than most of u 
would be willing even to imagine, in softening us up for easy 
conquest from.without; an attack from within which alread: 
has been tantastically successful with respect to some of its 
objectives. 


con 


With respect to national peril from without, we must rely 
It can 
be truthfully said that the backbone of that program is the 
American mining industry. Upon the stability of your in 
dustry, perhaps more than any other, upon the 


primarily upon our defense program for protection. 
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unbroken flow of its production, rests the safety of our na- 
tion.. No man, be he industrialist or worker, can detach him- 
self from this historical setting, or from the responsibilities 
it plac es upon him. 

More than ever before, conditions in the metal mining in- 
dustry are dependent not only upon domestic factors, but 
also upon factors abroad. At the same time, many of the 
multiple facets of industry which are based on metals have 
been forced into a position of reliance upon foreign sources 
of supply to a higher degree than ever before. According to 
the report of the President’s Material Policy Commission, 
we are dependent upon Turkey for chrome, for steel, upon 
Africa and South America for copper, upon Bolivia for tin, 
upon Venezuela, Liberia and Labrador for iron ore. We are 
producing only 55 percent of the lead we need, 38 percent of 
the bauxite, 26 percent of the antimony, 20 percent of the 
flake graphite, 10 percent of the cobalt, 9 percent of the 
mercury, and 8 percent of the manganese. We are inex- 
tricably a part of the giant jigsaw puzzle of world economics 
and politic s. 

This situation poses a challenge to the mining industry of 
this nation which | know you have already recognized and 
are secking to meet, in the interests of national security; a 
challenge to increase production by present methods, and to 
find better methods of production; a challenge to devise im- 
proved methods of beneficiation; a challenge to discover and 
develop new sources of supply. In all of your efforts to 
meet these challenges, you should have the support of the 
people of the United States, and of the government of the 
United States. In the broad, general sense, | am confident 
you will have it, though your industry does not have all the 
government support I envision as desirable. But you can 
be sure of this: all of the efforts of the mining industry of 
this nation, to help build the strength of this nation both in- 
dustrially and from a military standpoint, will be hampered 
and sabotaged by the Communist world conspiracy acting in 
this country and in your industry through such agents or 
dupes as it can turn to its purposes. 

It is imperative, therefore, that you who constitute the 
backbone of this vital industry should be fully cognizant of 
the fact that the Communist threat from within our own 
borders does exist; that it is real and active. If you, the 
leaders of this industry, fully comprehend and appreciate 
this one salient fact, your industry can be safe; for you can 
then take the necessary measures of precaution, maintain the 
essential vigilance, which will preserve your work against 
destruction or successful sabotage at Communist hands. 

I wish I could give you, chapter and verse, where the at- 
tacks will come, how production will be impeded, where and 
when and by what means the subversive elements will strike. 
I cannot do that. Perhaps I might make some informed 
guesses; but I know there are those among you who can 
anticipate far better than I can the strategy and tactics of 
these enemies from within. The important thing is that you 
realize the enemy exists, that the attack will be made. If 
you realize that the Communist world conspiracy is active 
inside the United States, under many covers and with many 
disguises, using not just aliens, but American citizens and 
sometimes American organizations, toward the achievement 
of its purposes, then there is a good chance you will be able 
to protect yourselves and your industry. If you do not or 
will not realize it, God help you, and God help the mining 
industry, and God help the United States of America. 

If there are those among you, my friends, who think I 
am overstressing this point, that it should not be necessary 
to be so vehement about a fact which has been established 


beyond reasonable doubt, let me point out to you that there 
are millions of estimable Americans, loyal Americans, who 
have no appreciation of the extent or nature of the Com- 
munist menace within our borders. They read newspapers 
which deny, both explicitly and implicitly, the existence of 
Communist activity within this country, and which decry the 
efforts of those who would expose this activity. They read 
magazines which, so far as they treat the subject at all, fol- 
low a similar line. They are constantly bombarded by skill- 
ful propaganda which seeks to confuse the minds of the 
American people with regard to every issue where confusion 
or misconception will serve Communist purposes. Perhaps 
they read books which pervert history to serve the Communist 
line. There are many such books. Perhaps they were taught 
in school certain basic untruths which make it impossible 
for them to see the menace of Communism clearly; perhaps 
their thinking was conditioned or colored, in the classroom, 
so as to favor certain socialist concepts which will make them 
easy prey for Communist ideology. There are many who 
have been so taught; and I am desperately sorry to say it, 
but it is true—there are many who are being so taught today. 

These things I tell you are not surmise; they ares not 
guesses; they are not wild aad irresponsible statements. I 
know them from sworn testimony, testimony under oath, 
given before the Senate Internal Security Subcommittee of 
which I have the honor to be chairman. 

I wish I had time today to go into detail with you con- 
cerning all of the witnesses who have appeared before us, 
and all of the testimony they have given. Of course, I can- 
not do that; it would take days and weeks. A great deal of 
the testimony the committee has taken has been printed and 
is available at your libraries or from the Government Print- 
ing Office. The committee’s own supply of some of our 
printed hearings is exhausted; but while the supply lasts, 
we shall be glad to send, on request, such hearings as are 
still available in print. The committee has issued a number 
of reports, carefully documented, which are available for the 
asking. I will not try even to summarize these reports; 
though I hope that if you have not read them you will get 
them and read them. 

In the brief time which remains to me, let me just tell 
you, in broad and general outline, a few of the things the 
Senate Internal Security Subcommittee has uncovered. Re- 
member, my whole purpose is to arouse you to full recogni- 
tion of the fact of the existence of the Communist world 
conspiracy, and the further fact of its real and present dan- 
ger to the United States of America as a force operating 
from within. Remember also that everything I shall say is 
documented by sworn testimony, testimony under oath. 

These are simple facts. The leaders of the Communist 
world recognized twenty-five or more years ago the key 
position of China in Asia, and the necessity of capturing 
China for Communism if the Communist world program was 
to come eventually to fruition. They thereupon began a 
campaign pointed toward the eventual Communization of all 
Asia. At the same time, they recognized that the United 
States was potentially an insurmountable obstacle to the at- 
tainment of Communist objectives in China and in Asia; and 
that if these Communist objectives were to be gained, the 
United States of America would have to be immobilized 
during the process. Recognizing that this immobilization, 
in all probability, could not be achieved through military 
action, the leaders of the Communist world conspiracy so 
long ago as 1927 had a well developed strategy of influencing 
the thinking of America, especially the thinking of officials 
and scholars, with regard to Asia; and for gaining control 
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of public opinion, official opinion, and scholarly opinion, in 
this country, with regard to Asia, to an extent which would 
serve Communist purposes when the crisis in China became 
acute. They had this strategy developed more than twenty- 
five years ago; and they were already, even then beginning 
to work out the tactical means for carrying the strategy into 
effect. 

These means were many and various; they included the 
infiltration of a scholarly and research organization known 
as The Institute of Pacific Relations; they included Com- 
munist penetration into the ranks of American scholars and 
students of Asia; they included the careful “indoctrination” 
of government officials, the slow building of influence within 
the State Department and elsewhere in our government. 
The time came when a substantial majority of all current 
texts and research works on China bore the influence of the 
Communist propaganda line. ‘Che time came when clever 
men, thoroughly indoctrinated with the Communist line 
respecting Asia, perhaps even believing that line, held im- 
portant positions in the Department of State and in other 
agencies of government, and were prepared and ready to 
go even higher when the way was opened for them, The 
time came when the fate of China, and the ultimate fate of 
all Asia, hung in the balance, where it could be tipped by 
the action or inaction of the United States; when strong 
support by us of the Chinese Nationalist Government would 
mean defeat for the Chinese Communists and a severe set- 
back, if not eventual frustration, for all the Communist aims 
in Asia. 

The time came when a man named Owen Lattimore, a 
man of carefully builded reputation as a scholar and teacher, 
a man widely accepted at his own valuation of himself as 
an expert on Asia, a man with many friends in high places, 
laid on the desk of the President of the United States, mem- 
oranda favoring reversal of the policy which we were then 
following, of supporting the Chinese Nationalist Govern- 
ment and opposing the Chinese Communists; memoranda 
urging that the top officials of the State Department deal- 
ing with Asia be replaced; memoranda urging that the 
United States halt aid to the Nationalist Government of 
China as part of an effort to bring about a coalition between 
the Chinese Nationalist Government and the Chinese Com- 
munists; memoranda which favored what amounted to total 
reversal not only of our then existing course of action in 
Asia, but of our whole traditional attitude with regard to 
China; memoranda which amounted to a recommendation 
that we abandon an ally at the moment of his greatest peril, 
and actually turn the weight of our influence against him. 

The time came, my friends, when the course of action 
recommended in those memoranda, laid on the desk of the 
President of the United States by Owen Lattimore, became 
the official policy of the United States of America. The top 
officials of the State Department dealing with Asian affairs 
were removed or replaced. Mr. Grew was out. Mr. Bal- 
lantine was out. Mr. Dooman was out. Mr. Dean Acheson 
was in. Mr. John Carter Vincent was in. Others moved 
up. The time came when the essence of the Lattimore mem- 
oranda turned up in two documents written by John Carter 
Vincent, one a memorandum for the signature of the Secre- 
tary of State, the other a draft of a memorandum which 
was transmitted to the War Department and which came 
back from that department changed in form, but not in con- 
tent or purport. ‘These two documents, with a brief letter 
of transmittal, signed by the president, then became the 
mandate under which General Marshal! undertook his ill- 
fated mission to China. 


The time came when Chiang Kai-Shek, denied the aid he 
had a right to expect from us, was forced off the mainland 
of China by Communist armies built up and strengthened 
for the campaign during the truce which we had demanded. 
The iron curtain clanged down at the shores of the Chinese 
mainland. We lost face throughout Asia in immeasurable 
degree. The world Communist conspiracy gained eight hun- 
dred million subjects, and an open door to the rest of Asia. 
The stage was set for Korea. 

The evidence of all this is available in the printed record 
of our hearings on The Institute of Pacific Relations. It 
is all there, in the testimony of witnesses under oath, and 
in the text of authentic documents, many of them produced 
under subpoena. ‘There are fourteen volumes of those hear- 
ings. They make a pile nearly two feet high. I have not 
attempted to summarize them for you in what I have just 
said. But the record is there to back up, in full, everything 
which I have said. 

I do not wish to hold you too long ; and so, without going 
into detail, I shall simply give you, very briefly, certain 
facts which, from the studies and investigations of my com- 
mittee, | know to be true. 

The Communist party may have gone underground, as 
such, but the Communist conspiracy in the United States is 
still extremely active. 

There are, in this country today, American citizens of 
good education and great ability who are doing the bidding 
of the Communists. 

‘There are American citizens who are not Communists and 
who are not disloyal, but who are following courses of action, 
espousing causes, and advancing propaganda favorable to the 
purposes of the Communist world conspiracy; some of them 
perhaps, without even recognizing that this is so. 

‘There are non-Communist organizations in America to- 
day, some of them widely supported and extremely influen- 
tial, which seek objectives that would soften America’s 
resistence against Communism and help to pave the way 
for Communist domination of America. 

‘There is an active Communist program seeking to in- 
filtrate and control media of pfblic expression and the dis- 
semination of public information. 

‘There is an active Communist program seeking to in- 
filtrate and control key labor organizations for the purpose 
ot weakening our national economy and sabotaging our 
defense effort. 

There are some of the dangers we must face. To face 
them, we must first awaken to the realization that they 
do exist. 

It is this realization to which I would bring you. If you 
awaken to it, you can save yourselves. If America will 
awaken to it, we can save this nation and we can go for- 
ward, under the burden destiny has placed upon us, as a 
nation, to lead the world to a vantage point in history from 
which we can look back upon the threat of Communism and 
say: ‘“That was; it is no more; mankind is free.” 

But that vantage point in history is far ahead of us. We 
cannot reach it alone. We can reach it, if at all, only by 
taking the rest of the world with us. And if we ever hope 
to see the day, or that our sons and daughters may see the 
day, when the threat of Communism is a thing past, then 
we must realize fully today that the threat of Communism 
is with us now as a menace; a menace which we must oppose 
with all the power that is within us, with all our effort of 
mind and of body and of will, with all the national and 
personal sacrifice which great national and 
demand. Ciod helping us, we can still win. 
be easy, and we cannot win by default. 
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Partners for Freedom 


AN EXAMPLE OF WHAT FREE MEN CAN ACCOMPLISH 


By W. J. 


SHERIDAN, Executive Secretary, The Canadian Chamber of Commerce, Montreal, Canada 


Delivered to the Hartford Association of Credit Men, Hartford, Connecticut, September 25, 1952 


N the spring of 1951, the Prime Minister of Canada, 

the Rt. Hon. Louis St. Laurent, introduced the Presi- 

dent of the French Republic to the two Houses of the 
Canadian Parliament. In introducing him, he used words 
which I would like to repeat to you today. This is what he 
said: 

“You come to us, sir, after spending a few days in the 
United States of America. You cannot fail to have been im- 
pressed by the strength of that great country, and also by 
the sincerity of the peaceful aspirations of all its people. 
Here in Canada, you will not fail to note the close, friendly 
relations which bind us to our southern neighbours, and also 
the untrammelled independence we enjoy in our own land. 
If our frontiers bordered on those of some grasping, im 
perialistic neighbouring state, we might not have this oppor 
tunity of welcoming you in a free Parliament as the distin- 
guished and respected head of a free France. Canada is, | 
think, the best evidence, permanent and historic evidence, of 
the peaceful purposes of the United States. 

“These confident, friendly and co-operative international 
relations which we enjoy with our great southern neigh- 
bours, we wish to share ultimately with the whole world, 
and in the meantime we expect to share them with all the 
nations of the North Atlantic community.” 

lo us, living on the North American continent, the views 
expressed by Mr. St. Laurent are so widely accepted that 
they do not raise even a ripple of interest. But to a repre- 
sentative of one of the old countries of Europe, which has 
been a battleground for centuries, what feeling must have 
been aroused by those words—-what promises of hope for the 
tuture! 

We speak frequently and feelingly of our thousands of 
miles of undefended border; of the two-way trafic which 
serves to mtroduce our peoples one to the other. But we of 
this generation are all too inclined to take each other for 
granted. We speak of ourselves as partners but we have not, 
all of us, considered too closely the reasons for our partner- 
ship. Partnership implies having a common aim and pur- 
pose and, now as never before in the history of the world, it 
is necessary for us to make sure that we know what our aims 
and objects are. Partnership, too, implies a sharing of re 
sponsibility. It implies also that there should be something 
more than a one-sided contract. 

With your permission, then, I would like to explore with 
vou for a little while, first of all, the reasons why there needs 
to be a very real and a very strong partnership between Can- 
ada and the United States, and secondly, to bring to this 
audience an appreciation of the fact that this partnership is 
something more than a one-sided affair, that Canada is a 
rich and growing country which is now in a position to make 
a very real contribution to the task which lies ahead. 

As we enter the second half of the twentieth century, the 
human race has a choice between a free world and a world 
in chains. There will be no middle way. Already the world 
is divided, and ever since the end of World War II there 
has been maintained an uneasy balance between Communist 
imperialism, striving for the total enslavement of the whole 
world, on the one hand, and the Free Nations working for 
the cause of freedom, on the other. Of course, such a bal 


ance cannot be maintained indefinitely. Sooner or later, we 
must have a free world or a slave-labor camp, encompassing 
all the peoples of the globe. I feel sure that you will agree 
with me that this is a fair statement of our position, and a 
fact which cannot be repeated too frequently. Until the free 
peoples of the world are fully aware of the situation; until 
they are seized with a full appreciation of the danger which 
threatens—then we cannot hope for an end to this period of 
uncertainty. Under these circumstances, then, the need for a 
close association and partnership between nations with simi- 
lar beliefs and similar ideals, is essential. 

There has always been a strong feeling of friendship and 
neighbourliness between the peoples of our countries. This 
is only natural because we are descended from common stock. 
The men who explored our country in its earliest days— 
Champlain, Nicolet, Cavalier de La Salle, La Verendrye— 
all these men and those who followed them were the spiritual 
ancestors of all of us. It was interesting to me this summer 
to find on Cape Cod a tablet to the memory of Champlain, 
the first Governor of New France, and the Founder of Qué 
bec, the first settlement in Canada that has lasted without 
eclipse. Our ties of friendship and of kinship have been 
strengthened by the fact that the blood of Canadians and 
Americans has blended together on the beaches and on the 
mountains, on the plains and on the seas in all parts of the 
world where free men have fought to preserve their freedom. 
We read the same magazines, listen to the same radio pro- 
grams, watch the same movies and exchange our hockey 
players for your football players. I think there is almost as 
much interest North of the Border in the American and 
National Leagues pennant races and the World Series as 
there is in your country, and I] think that we would feel 
somewhat cheated if the heavyweight championship of the 
world should ever-leave the North American continent. 

These are all strong ties. They make of us such close re- 
lations that we feel sufficiently privileged even to disagree as 
friends and to voice our disagreement openly and freely. We 
now have, however, a common and a long-term problem, 
one which, we all recognize, will not, indeed cannot, be 
solved unless we both exert our every effort to make as full 
a contribution as we can to the cause of freedom, not only 
with a view to preserving our own freedom here, on this 
continent, but to providing hope for the rest of the world. 
We are a living example and we must accept that responsi- 
bility. We have had disagreements, we shall have disagree- 
ments but we must recognize our obligation to resolve these 
disagreements. 

There exists in my country, as 1 know there exists in 
yours, a hard core of well-disciplined Communists and fellow- 
travellers. Recently, 1 took the trouble to read a good deal 
of the literature which emanates from this source in Can- 
ada, and I was struck by one fact. For a long time, these 
trouble-makers, these traitors, have endeavoured and are 
still endeavouring to drive a wedge between Canada and the 
United States. The Communists know that nothing would 
be more effective in destroying the success of the defence 
mechanism of the free world than to create ill-feeling be- 
tween Canada and the United States at the economic, social 
and political levels. It is true that relatively few Canadians 
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really see the Communist weekly newspaper which is dis- 
tributed in Canada, called ‘“The Canadian Tribune”, or the 
flashily printed, two colour booklets and pamphlets distrib- 
uted by the Communists but, Canadians do hear second- 
hand the stories which are carried in this literature, to the 
effect that the United States is “taking over Canada”, and 
that the government of Canada is dancing to the tune played 
by the “Wall Street warmongers’. 

Because of this attempt on the part of the trouble-makers 
to disrupt relations between our two countries, we are par- 
ticularly pleased to see the spate of newspaper and magazine 
articles in your country about Canada. It is amusing but a 
little sad to find as a result of a survey that there is still a 
belief in certain quarters that Britain owns Canada or that 
Canada is a colony of Great Britain and that we pay taxes 
to England. There are those who think ot Canada as a 
great, frozen wilderness, selling its wood and minerals and 
furs, and manufacturing nothing. ‘There is still abroad an 
idea that Canada is living off the bounty of the United States 
and making no contribution to the peace and prosperity of 
the world. We feel that it is so important tor Canadians to 
know more about the United States and for Americans to 
know more about Canada, that the Canada-United States 
Committee, maintained jointly by the Chamber of Commerce 
of the United States and The Canadian Chamber of Com- 
merce has set up a special sub-committee to look into the 
matter of international public relations between our two 
countries. ‘The Canadian Chamber of Commerce has called 
upon its member Boards of Trade and Chambers of Com- 
merce in almost 700 communities to co-operate in implement- 
ing a program of action to bring about a greater measure of 
understanding between citizens of our two countries. We 
feel that as a result of all this effort there will be a greater 
exchange of information, which will bring us even closer 
together. 

Having established the need for, and the value of, this 
partnership, I would like to tell you something of the con- 
tribution which I feel can be made by your northern neigh- 
bour. If the picture which I paint appears in glowing 
colours, it is not because of any desire to adopt a boastful 
attitude, but rather because of a pardonable pride in the 
achievements of a country which, in a very short time, has 
reached a truly impressive position among the nations of the 
world. I shall speak not only as a Canadian, proud of Can- 
ada’s past and optimistic about her future, but as a North 
American deeply conscious of the need and importance of 
close co-operation between our two countries in facing the 
problems of the days and years ahead. 

First of all, 1 should like to say something about the dol- 
lar situation. A great many Canadians have earned a great 
many laughs on the public platform by referring to the 
United States as one of the “soft currency countries’. | am 
sure that you will forgive us if we display our pride in the 
strength of the Canadian dollar a little more openly than 
we should. After all, the shoe was on the other foot for so 
long that a great many of us just couldn’t resist the tempta- 
tion to do a little friendly rib poking. As you know, the 
Canadian dollar was released into the free money market in 
September, 1950, and in December, 1951, foreign exchange 
controls were eliminated altogether. As a result, the Cana- 
dian dollar now stands at a premium in the neighbourhood 
of 4% above the American dollar. ‘The new-found strength 
of the Canadian dollar, in the foreign exchange markets of 
the world is not an unmixed blessing. It means higher rela 
tive prices for our exports in world markets. It does not 
mean that Canadians are suddenly beginning to live better 
than people in the United States. The question is one of 


confusion due to the fact that both dollars have the same 
name but are not the same dollar. 

This strengthening of the Canadian dollar position comes 
about of course due to the world-wide interest in the devel- 
opment of Canada’s tremendous storehouse of raw materials. 
Foreign capital considers that Canada provides a good in- 
vestment opportunity. In addition, Canada’s trade has in 
creased enormously. 

In the first eight months of this year, the excess of exports 
over imports gave Canada a trade surplus of over $243 mil- 
lion, as against a deficit of over $300 million during the same 
period last year, providing a major switch in Canada’s for 
eign trade. The strength of the Canadian currency does 
not depend now so heavily as it did on the inflow of United 
States capital, which largely filled the gap created by ou: 
previous trade deficit, all of which leads to the conclusion 
that the strength of the Canadian dollar is not likely to de 
cline in the foreseeable future. 

Canada, doing a world business of more than eight billion 
dollars a year, is in fourth place among the world trading 
nations, and in relation to population, Canada’s world trade 
is greater than the three leaders, the United States, Great 
Britain and France. Canada is the leading supplier of goods 
to the United States, and the leading foreign purchaser of 
goods from your country. 

A moment ago, | referred to the foreign capital invest 
ment in Canada, but I do not wish to leave a wrong impres- 
sion. ‘Total investment in Canada in 1951 amounted to over 
+'% billion dollars of which only some seven hundred mil 
lion dollars was foreign capital investment. The United 
States contributed 670 million dollars of this amount. The 
point is, of course, that Canadians and Canadian business 
themselves contributed some 85% of the total investment 
capital which went into the development of Canada in the 
year 1951. Net foreign investment, as a percentage of Can- 
ada’s national wealth, has declined considerably during the 
past 25 years. 

I trust you will bear with me if I attempt to place before 
you some of the statistics governing the tremendous strides 
which have been taken in the country north of you. In 1939, 
Canada’s net national income amounted to less than 4% 
billion dollars; by 1951, that had zoomed to over 17 billion 
dollars. Personal individual expenditure for the same period 
increased from less than 4 billion dollars to over 13 billion 
dollars, while our trade increased from one billion, 467 mil 
lion dollars to over eight billion dollars, as I think I have 
already mentioned, making Canada the greatest per capita 
trader in the world. 

In 1939, the average industrial wage was $23.44 per week, 
as against $56.13 per week as of June Ist, 1952, and even 
though our cost-of-living index did increase by between 85 
and 90 per cent, it can be seen from the above figures that 
the purchasing power of the average Canadian has increased 
enormously in the last twelve years. It must not be forgot 
ten either that for every 100 persons working in 1939 in 
Canada, there are now 182 persons working. August figures 
show that the civilian labour force in Canada now totals 5 
million, +19 thousand persons, a new high record. Of course, 
we all recognize that the greatest need in Canada is for more 
people, although we are beginning to pick up in that regard. 

Canada, as you probably know, is the fastest growing 
country in the world. Our 1951 census showed a popula 
tion of just over 14 million people. By June Ist of this year, 
it was estimated that our population had increased by 421 
thousand in the 12 months’ period. If we continue that rate. 
our population will be doubled by 1975, or close to the 30 
million figure urged by The Canadian Chamber of Con 
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merce. Since the end of the Second World War, Canada’s 
immigration policy has brought more than 762 thousand 
people into the country, and with them has come 260 mil- 
lion dollars’ worth of capital, in addition to skills and indus- 
trial know-how that have developed employment for thou- 
sands of Canadians. Incidentally, you might be interested to 
know that there are indications in certain quarters that the 
British West Indies are strongly in favor of becoming Can- 
ada's eleventh province—if Canada would accept them. 

In the relatively short space of time between 1939 and 
1952, Canadian national production has quadrupled. ‘The 
value of mineral production has more than doubled. Pulp 
and paper production has more than doubled, with Canada 
producing more than 50% of the world’s newsprint. Travel- 
ling across this great country from west to east, one is im- 
pressed with the development which is taking place in every 
province. In British Columbia, there is the 500 million dol- 
lar aluminum project at Kitimat. This tremendous engineer- 
ing project calls for the cutting of a tunnel 25 feet in diame- 
ter through ten miles of solid mountain to drop the water 
down 2,600 feet to the power-house. This power-house at 
Kemano will be excavated from solid rock and will be the 
largest single generating plant ever built, housing sixteen of 
the largest vertical impulse-type turbines in the world. Ca- 
pacity will be 2,240,000 horse-power, and will enable Can- 
ada to double her aluminum output. Only last week, the 
Elk Falls Company opened a 22 million dollar newsprint 
mill at Duncan on Vancouver Island, this being the first unit 
of a planned 40 million dollar development. In the Province 
of Alberta, oil has provided the basis for a sensational boom 
which has transformed that part of Canada. It is interest- 
ing to realize that the total population of the Province of 
Alberta in 1901 was less than 75 thousand people, and that 
today this oil-rich province has a population of close to a 
million, with great chemical industries promising further 
wealth and development. The discovery in February, 1947, 
at Leduc, just a few miles southwest of the city of Edmon- 
ton, touched off a series of strikes which have raised Canada’s 
oil reserves from 45 million barrels in 1940 to one billion, 
700 million barrels in 1951. It is interesting to note that 
oil strikes have been made in Canada as far apart as one 
thousand miles, giving some indication of the vast store- 
house which is yet to be tapped. Actually, oil production is 
controlled at the present time to meet available markets, but 
already a pipe-line has been built from Edmonton to Supe- 
rior, Wisconsin, and there is under construction now one of 
Canada’s great engineering projects, throwing’ a_pipe-line 
across the Rockies to the west coast. An even greater source 
of oil is to be found in the fabulous oil sands of the Mc- 
Murray region of northern Alberta. It is estimated that 
this area covers more than 15 hundred square miles, contain- 
ing from 150 to 250 billion barrels of oil—far greater than 
the total of all other oil reserves in the world. Some day a 
young man, or a young woman, possibly from your country 
or from my country, will find an economical way to extract 
this fabulous fortune. ‘The oil is there: undoubtedly a way 
to use it will be found. 

In Saskatchewan, Canada is busy building a railway to 
Uranium City, where Canadians have found one of the great 
In Manitoba, another 
railroad is being built to a new town called Lynn Lake, site 
of nickel deposits which will enable Canada to continue to 
supply 90° or more of the world's nickel. In Ontario, in- 
dustrial development is straining the present power facili- 
ties, and great projects are under way in this field, and we 
are all looking forward to-:the time when the Great Lakes- 
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St. Lawrence Seaway development will go through, tapping 
another major source of hydro-electric energy. 

You, of course, have all heard of the Quebec-Labrador 
iron ore deposits, which have created feverish interest on both 
sides of the border. These deposits extend over an area of 
13 thousand, five hundred square miles—as compared to the 
Mesabi iron formation of some 300 square miles. More than 
400 million tons of high-grade ore have already been proven, 
and construction is well along on a 360 mile railway from 
the St. Lawrence river port of Seven Islands to the Iron 
Deposits. According to present plans, the flow of iron ore 
is scheduled to begin in 1955, with an initial output of 5 
million long tons, which will be increased to 10 million tons 
in 1956, and may eventually attain 20 million tons annually. 

I could go on and tell you of Canada’s production of as- 
bestos and platinum and gold and lead and zinc. I could 
tell you that Canada, despite her great industrial growth, is 
the second grower of grain in the world, feeding 71 nations, 
and this year Canada’s wheat crop is estimated at the un- 
precedented total of 656 million bushels. I could tell you 
that Shipshaw, situated at Arvida in the Province of Quebec, 
is one of the greatest sources of water power in the world, 
greater than the Boulder Dam, and second only to Grand 
Coulee. 1 could tell you that Canadians are the best in- 
sured of any people in the world, with the total amount of 
insurance owned in Canada equal to 110% of our national 
income—which makes Canada the only country in the world 
over the 100% mark. I could tell you, too, that Canada is 
not only operating federally on a pay-as-you-go basis but is 
actually retiring some of the national debt. Federal surplus 
for the period April Ist to September Ist this year—a five 
months’ period—has reached $336 million. However, there 
is no time to develop or expand this kind of catalogue, nor 
indeed would any useful purpose be served thereby. 

The whole purpose of my talk to you this evening, as I 
indicated previously, is to point out the need for a true part- 
nership of Canada and the United States, and indeed of all 
the free nations of the world, if we are to resist successfully 
the threat to freedom which now exists. Further, I have 
attempted to show you that such a partnership would not 
be a one-sided affair. The report to the President made last 
June by the President's Materials Policy Commission, under 
the chairmanship of William S. Paley, makes it quite clear 
that the demand for materials which will be necessary to 
keep your great industrial plant working, will continue to 
grow, and that more and more it will be necessary for you 
to look abroad for these essentials. Paley places Canada in 
the forefront as one of the areas to which the United States 
must principally look for an extension of its mineral and 
other imports. We are blessed with an abundance of raw 
materials, and our joining of hands will be of value to both 
of us. As we grow in population and in industrial might, we 
shall be in a position to fabricate a good deal more of our 
own raw materials, but in a world crying for consumer goods 
of all kinds there is room for both of us working at the 
things we can do best, producing each of us the articles 
which we can fashion most economically. 

I would like now to return to the point from which I 
started. We have discussed at some length the material con- 
tributions which we can make one to the other, but the 
greatest contribution we can make, as partners in a chaotic 
world, is to keep alive that freedom without which life is 
meaningless. Working together, we can make this continent 
an inspiring example of what free men can accomplish. This 
will be a contribution, not only to the progress and advance- 
ment of our own peoples, but a contribution to the peace and 
progress of the world. 
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Our Currency Should Be Redeemable In Gold 


WHY THE PEOPLE OF THE UNITED STATES NEED A GOLD STANDARD 
By WALTER E. SPAHR, Professor of Economics, New York University, N. Y. 


Executive Vice President, Economists’ National Committee on Monetary Policy 


Delivered before the American Life Convention, Chicago, Illinois, October 9, 1952 


F the people of the United States would regain and retain 
ultimate control of their public purse, and hence of their 
proper freedom, and if they would have the basic ele- 

ments necessary to a healthy bloodstream in their national 
economy, then they must have a gold monetary standard 
with all substitute currency redeemable in gold. 

1. The monetary system imposed upon our people in 1933- 
1934, and under which we live, is hybrid in nature. Our 
standard monetary unit is declared to be a gold dollar of 
15 5/21 grains, 9/10 fine. All our circulating domestic cur- 
rency is irredeemable in respect to it. Federal Reserve banks 
which hold non-circulating gold certificates may redeem those 
in gold. In our international relations, we operate on a re- 
stricted international gold bullion system under which our 
United States Treasury and Federal Reserve banks conduct 
monetary exchanges with foreign central banks and govern- 
ments at the statutory rate of $35 per fine ounce of gold. 
They alone may redeem non-gold dollars in gold and at 
that rate. 

2. The consequences flowing from the use of this system, 
which for us is a system of irredeemable currency, are of 
grave significance to our people and should be given the most 
careful consideration possible by all thoughtful persons. 

(1) First of all, the withdrawal from our monetary blood- 
stream of the gold corpuscles, which keep other money and 
credit corpuscles in order within limits, has produced the 
typical results of artificial exhilaration, fever, chills, bloating, 
eruptions, intoxication, depression, painful contractions, nerv- 
ousness, irritability, irresponsibility, dishonesty, imraorality, 
fear of a redeemable currency, and a multitude of other un- 
healthy symptoms characteristic of this disease of the eco- 
nomic bloodstream. 

Our responses to these results have been, and are, typical: 
we have concerned ourselves almost exclusively with attacks 
on symptoms. And we even have some groups who would 
combat some of these symptoms by injecting more of the 
same poison in our economic system—for example, by another 
devaluation of our people’s standard gold dollar. Members 
of a gold-mine bloc, who have been, and are, agitating for 
a higher price for gold, recommend that particular cure for 
the pain of high costs which afflicts them as a consequence, 
chiefly, of currency depreciation. 

(2) An trredcemable currency system provides the most 
potent device known, other than the use of military force, by 
which a government can get control of a people and subject 
them to its management and tryanny. Wherever one finds 
dictatorial governments one also finds irredeemable currency 
or a military force at the disposal of the dictator. If military 
force is not employed, then an irredeemable currency is a 
necessary instrumentality if the dictator is to obtain and 
maintain control over a people. 

A redeemable currency is the greatest friend a free people 
can have; it is their most potent weapon against government 
tyranny. 

One of the most dangerous aspects of irredeemable cur- 
rency lies in the fact that it is a subtle device the nature of 
which is not understood by the mass of people who, given a 


taste of it, will clamor for more and more of it and, like the 
drug addict, will employ every argument which the human 
mind can devise to retain it. 

Having tasted this inviting and intoxicating drug, they 
become the easy and generally-willing victims of a govern- 
ment disposed to coerce them and to restrict sharply, or to 
destroy, their freedom. ‘The friend of irredeemable currency 
is of necessity, even though unwittingly, a friend of a dicta- 
torial government. Protests to the contrary are but evidence 
of a lack of understanding of the relationship between these 
twin evils. 

Our people, like those of other nations, have become 
thorough-going addicts to this particular variety of intoxicat- 
ing, but finally, devastating, drug. And this addiction has 
made it easy for our Federal government, despite the basic 
elements of the Constitution of the United States, to take 
control of our people as thoug!, our government were one 
of general powers, and to manage and regulate them practi- 
cally without let or any effective hindrance. ‘he extent to 
which this pronounced change in the attitude and behavior 
of our United States government has developed was recently 
illustrated by the promulgation of the revolutionary doctrine, 
by the President and others in high places, that he has in- 
herent powers, not specified in the Constitution of the 
United States, to regulate our people and take possession of 
their property as he sees fit. 

(3) Our irredeemable currency is a dishomest currency, 
and this dishonesty contaminates all our people. Throughout 
this nation’s existence, we have built a body of contract law 
which requires those who issue promises to pay to redcem 
them or to face the consequences in court. But under our 
present currency system, our United States ‘l'reasury and 
Federal Reserve authorities have been authorized to issue 
billions piled upon billions of dollars of bills of credit which 
they do not redeem and do not intend to redeem in our 
standard gold dollar—except for foreign central banks and 
governments. ‘The right to issue bills of credit, which 
are in nature promises to pay, without requirement of re- 
demption is a case of granting special privilege without exact- 
ing a corresponding responsibility ; and that is an arrangement 
which is repugnant too, and in conflict with, what we like 
to regard as the better and more honorable part of our 
traditions. 

‘The fact probably should be emphasized that this irredeem- 
able money is in nature a promise to pay rather than “coined” 
paper. When the question of the nature of the then irredeem- 
able United States notes, often called Greenbacks, came 
before the United States Supreme Court, in the Legal 
Tender Cases in 1871 (12 Wallace, 560), Mr. Justice 
Bradley said in a concurring opinion, which does not conflict 
with that of the majority: “It [the irredeemable United 
States note] is not an attempt to coin money out of a value- 
less material, like the coinage of leather, or ivory, or kowrie 
shells. It is a pledge of the national credit. It is a promise 
by the government to pay dollars; it is an attempt to make 


dollars... . The government simply demands that its credit 
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shall be accepted and received by public and private creditors 
during the pending exigency... .” 

“No one supposes that these government certificates are 
never to be paid—that the day of specie payments is never to 
return. And it matters not in what form they are issued... . 
Through whatever changes they pass, their ultimate destiny 
is to be paid.” 

In short, as Mr. Justice Bradley pointed out, irredeemable 
paper currency is a debt due—that is, a bill of credit—and 
in nature a promise to pay ultimately in coin of the standard 
monetary metal. 

The Constitution of the United States gave Congress the 
power to coin money and to borrow money on the credit 
of the United States. ‘he power of Congress to emit bills 
of credit has long since been established. ‘Thus the issuance 
of paper money by the United States ‘lreasury, as made 
sufficiently clear by Mr. Justice Bradley, is under our Con- 
stitution a pledge of the national credit and an implied 
promise to pay ultimately a standard metallic dollar; and, to 
use his words, “it matters not in what form they are issued.” 

The issuance of Federal Reserve notes by our Federal 
Reserve banks carries the same implications and obligations 
since, under the Federal Reserve Act, they are declared to be 
“obligations of the United States’ as well as of the Federal 
Reserve banks. 

‘Today, we find ourselves in a state of affairs in which our 
United States Treasury and Federal Reserve banks are issu- 
ing bills of credit without making any provision for their 
redemption in our standard gold dollar—except for foreign 
central banks and governments. 

What our government is doing is treating these bills of 
credit as though they ave ‘ coined” paper money with power 
to effect final payment domestically, and as though they do 
not require redemption, despite the fact that the Constitution 
of the United States does not authorize “coined” paper 
money. ‘This is one of our outstanding cases of the current 
lack of respect for constitutional processes in this country. 

When a government issues irredeemable currency it is 
either financially or morally bankrupt, or both. Since our 
government has a supply of gold more than adequate to per- 
mit redeemability, but has revealed no intention of ever 
making plans to redeem these bills of credit—indeed, it has 
opposed all efforts to obtain provisions for redemption—the 
conclusion seems inescapable that our government has shown 
itself to be morally bankrupt in its management of this 
nation’s monetary system. 

A people suffer in a multitude of ways, some subtle, some 
direct, when its government becomes contaminated by this 
variety of moral bankruptcy. In this instance, the nature 
and health of the bloodstream of our economy are involved ; 
and this contaminated bloodstream reaches and affects all our 
people. 

(4) By the device of wrredeemable currency our govern- 
ment has deprived our people of their direct and ultimately 
effectwe control over its use of their public purse. When 
a people cannot compel their government and central bank- 
ing system to redeem what is in nature their promises to pay, 
that government and banking system cannot be held in any 
effective way to an accounting. ‘The consequence is that 
the government is practically free to embark upon and to 
maintain a spending program of any degree of profligacy that 
its desires may suggest. The spending orgy of our government 
over the last two decades stands as a colossal monument to 
the accuracy of that important and sad truth. 

(5) When our government confiscated our people's gold 
in 1933 it deprived them of a valuable property right and 
protective device. ‘This act by our central government has 


far-reaching implications. 


When irredeemable currency was issued, beginning in 
1861-1862, to finance the Civil War, that was done in re- 
sponse to an overriding necessity. But apparently no one ot 
responsibility, then in the Federal government or out, as- 
sumed that it should, or could constitutionally, confiscate the 
people’s gold. ‘That was, supposedly, their money with which 
to pay their bills and in which they should be free to store 
their savings. 

For the first time in our history, our government in 1933 
confiscated the people’s gold and gave them instead an ir- 
redeemable currency which was held to be just compensation. 
After the government confiscated this gold, it marked up 
its vaule 69 per cent and pocketed a profit of some $2,800,- 
000,000, in devalued dollars. The fact that the government 
marked up this profit for itself as a part of that transaction 
would seem to provide ample proof that the government 
gained this sum at the expense of the people, to say nothing 
of the weaknesses in the currency which our people were 
compelled to take in exchange for their confiscated gold. 

The consequent inability of our people to convert their 
wealth into gold, should they choose, as a means of safety, 
deprives them of a fudamentally important protective device 
which includes the power provided by a redeemable currency 
to restrain their government and Federal Reserve banks in 
their issuance of promises to pay. 

‘The inability of our people, particularly the younger gen- 
eration, to get gold, to work for it, and to see, feel, and save 
it, has subtle effects of an ominous nature.. This generation 
deals in paper money and checks, and in a small convenient 
amount of subsidiary coin. The meaning of real money, of 
the ultimate settler of balances in foreign exchange, where 
only gold is universally acceptable, is lost to these young 
people. Nionsy is chiefly a notation on pieces of paper. Thou- 
sands and miilions and billions of dollars have lost their 
meaning. Federal spending of 80 to 100 billions of dollars 
per year and a Federal debt of $263 billion have little mean- 
ing too, and do not arouse fears in, this young generation 
which, in addition to being victims of a severe depression and 
wars, have been subjected to the insidious disease of irredeem- 
able currency. Since they have not had any prolonged ex- 
perience with a better type of currency, they are in general 
advocates of that with which they are familiar. Furthermore, 
they have been told by those who wish to perpetuate such 
a currency that the gold standard caused the depression of 
1929-1933. The fact that it had nothing to do with that 
collapse is not understood nor believed. 

Having lost a valuable and fundamental property right, 
and having no appreciation of its great importance to a 
people—if they prize freedom—., this generation is not dis- 
posed to fight for a restoration of what it does not understand. 

(6) Our system of irredeemable currency has impatred 
people's savings to an extent poorly understood. Being a 
subtle and deadly device, such a currency eats into people's 
savings while the economy experiences an artificial stimula- 
tion and bloating in many of its other segments. Indeed, 
these latter manifestations become pronounced; and, since 
they relate to immediate sources of income while savings are 
farther, and sometimes far, removed from people’s touch, 
control, and consideration, the thoughts regarding current 
and expected income push the question of the preservation 
of savings into the background. Furthermore, many people's 
savings are in large part in a position in which their owners 
cannot protect them against a depreciating or depreciated 
dollar. 

The illusions of people regarding their well being, when 
living with an irredeemable currency, are an intricate phe- 
nomenon. ‘The mixture of real prosperity and of real gains 
for some, or for many for awhile, can easily obscure the 
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undermining maladjustments, tensions, erosions, and degen- 
ation steadily building up beneath the surface of what has 
the appearance to superficial observers of real prosperity. 

We indulge in the bad practice of presenting incomplete 
statistical data and analyses regarding this mixture of the 
forces of real wellbeing and of economic disease. 

For example, it is common to report on our assets and to 
ignore the liabilities and a changed purchasing power of the 
dollar. It should be easy to understand that a man with 
some wealth could mortgage it to the limit, increase his 
spending, enlarge his assets, create much greater activity, 
employ more people, and so on. If he reports on these things 
alone, the picture of his situation undoubtedly appears im- 
proved. But suppose the sensible person asks for a look at 
this man’s costs, his debts, his commitme::ts as to interest, 
and his net profits in terms of real purchasing power. ‘Then 
the picture assumes a very different and more accurate ap- 
pearance. If, in addition to these considerations, one should 
find that this man. is wasting and giving away a heavy per- 
centage of his funds, that he is destroying and giving away 
a large proportion of the goods he produces while limiting 
the output of those employed in non-destructive purposes, 
that he is utilizing a large proportion of his employees in a 
supervisory capacity and killing and maiming many others, 
what then would we say is the picture of that man’s state of 
affairs? Doubtless some authority with a better sense of what 
is intelligent and proper would step in to take control. 

Such a man’s activities and situation would be typical of 
those in which this nation finds itself today. “The common 
reports, of those who profess to think this picture good, gen- 
erally deal only with the activity, spending, assets, product, 
and dollar income in this nation with the damaging and 
dangerous liabilities, the decline in the purchasing power of 
money, and the waste, destruction, maiming and killing of 
people ignored. 

It has been said that “‘the people of the United States love 
to go to Hell on statistical curves.”” However that may be, 
we are in the business of misleading ourselves by ignoring 
the liability side of our balance sheet and also some of the 
assets which are useless, unsound, and destructive. Apropos 
the fact that some or much of our so-called prosperity rests 
upon the blood of our boys, a watchful and intelligent ob- 
server has remarked that “even cannibals don’t eat their 
young.” 

Through, under, and over all this picture runs the disease 
of am irredeemable currency. In the midst of our various 
activities, excitements, and concerns, the undermining proc- 
ess goes on almost unoticed and with relatively little comment 
and apparently little concern. Perhaps the following data 
will illustrate the subtle aspect of the weakening process in- 
herent in an irredeemable currency, and also how the public 
fails to react strongly because of lack of understanding of 
this process: 

The total loss, because of a depreciated dollar, on the average 
value of life insurance policies, time deposits in banks, and EF, F, 
and G savinjs Sonds for the decade, 1941-1950, as measured by the 
depreciation of the purchasing power of the dollar in 1950 as com- 
pared with that of 1941 (using the index of prices at wholesale), 
amounted to $116,565,524,000. Although this huge loss is 61 times 
the estimated total loss of $1,901,000,000 by depositors in suspended 
banks during the years 1921-1933, it is lightly regarded because so 
poorly understood. Regarding the latter extending over 13 
vears, we still write and speak with emotion. But regarding a loss 
61 times greater on these three items only we offer little more than 
platitudinous observations that reveal our small understanding of 
the devastating effects of a depreciating currency. Of this loss of 
$116,565,524,000 in purchasing power in these three items, the loss 
on insurance policies was $77,497,028,000; that on time deposits in 
all banks was $20,140,640,000, almost equal to all time deposits in 
all mutual savings banks on June 27, 1951; that on FE, F, and G 
bonds was $18,927,856,000. In 1951, the purchasing power of the 
dollar was still less than it was in 1950. 


loss, 


(7) Our system of wrredeemable currency is accompanied by a 
government bureaucracy which restricts private enterprise domestt- 
cally and in foreign trade and exchange. Such a currency is popu- 
larly called a “managed” currency although all currencies are man 
aged. The point is that the management is different from, and 
more restrictive than, it would be under a gold standard. Since 
people of other nations would not accept our redeemable paper dol- 
lars except at a discount in terms of our gold dollar, our Federal Re 
serve banks and United States Treasury stand at our international 
boundary lines, as it were, exchanging our paper money for gold at 
the legal rate of 35 per fine ounce in their dealings with foreign 
central banks and government. Because of the nature of our cur 
rency, and the problems it generates, government controls and regu 
lations dominate foreign trade and exchange rates, investments in 
foreign countries, and international travel. These controls reflect 
themselves back into our domestic economy in a multitude of ways 
and with far-reaching ramifications. 

This domination and control of private enterprise is in sharp 
contrast to the freedom which prevailed under the gold standard 
which opened the way for the ingenuity of the millions of people, 
involved in private enterprise, to trade, invest, and travel freely 
abroad with little or no interference on the part of the govern 
ment whose people were enjoying the benefits of a gold standard 
and the freedom which of necessity goes with it. Human freedom 
attained its greatest height when and where the gold standard pre 
vailed. 

(8) Our system of irredeemable currency involves discrimina 
tion in favor of foreign central banks and governments and against 
all other holders of dollars including our own people. While foreign 
central banks and governments can convert their dollars into gold 
at the rate of $35 per fine ounce, that right is denied our own people. 
Other people abroad who obtain our dollars must hawk them about 
as best they can; and, when they exchange them for gold in free 
er black markets, they ordinarily exchange them at a discount. In 
contrast with the days of the gold standard when our dollars of 
every variety passed as par, because each was redeemable in the 
other, our dollar now does its work with diminished honor in the 
various markets of the world. It is now subject to multiple quo 
tations, a characteristic of a defective and weak currency. 

The reserves of our Federal Reserve banks are listed as held 
against all their Federal Reserve notes and deposits. But our people 
éannot touch those reserves; the privilege of utilizing them is con 
fined to foreign central banks and governments. The reserves 
against the Federal Reserve notes and deposits in Federal Reserve 
banks held domestically are merely accounting devices. 

Elemental common sense, assuming patriotism, would seem to 
suggest that if there must be discrimination in respect to rights of 
redemption it should be in favor of our people, not against them. 
This piece of discrimination is one of the striking examples of the 
frequently-manifested readiness of our government to sacrifice the 
interests of our people to internationalism. 

(9) Under our system of iredeemable currency, the purchasing 
power of our dollar has fallen to the lowest lewel on record since 
the establishment of the Federal Reserwe System in 1914. One ex 
cuse offered by those in power for inflicting an irredeemable cur- 
rency on our people was that if given the freedom, which the man- 
agers of our currency have claimed for themselves, they could pro 
vide this nation with a currency having greater stability in pur- 
chasing power than would be possible if they were compelled to 
labor under the restrictions imposed by a gold standard. , 

Any competent monetary economist would have known, at the 
time that claim was advanced, that it bad no basis in human ex 
perience. Now the fallacy and danger in that contention have 
been demonstrated. In March, 1951, the index of wholesale prices 
reached its highest point since 1914—184 on the basis of prices of 
1926 as 100. This gave the dollar a purchasing power of 54 cents 
as compared to that of 1926, and of 42 cents as compared to that 
of 1939 when the index was 77.1. Since then the index has sagged 
somewhat, but it is still above any point reached under the gold 
standard, 1914-1932. If measured in terms of the index of con 
sumers’ prices, against the average of prices, 1935-1939, the pur 
chasing power of the dollar on July 15 was 52 cents 

Statesmanship, characterized by the standards of honorable men, 
should have brought an official pronouncement that the claim of su 
perior monetary management originally advanced to our people has 
been proved erroneous and that, as a consequence, this country will 
be given the benefits of a monetary standard which has proved its 
involving either admission of 


superiority. But no 
has ever been made. 


promise of a 


pronouncement 
error or redeemable currency 
3. The major correctives needed are these 
1) All our currency should be made redeemable in gold at the 
rate of $35 per fine ounce which has prevailed 


present statutory 
As of June 30, 1952, the ratio of our gold 


since January 31, 1934. 
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stock to all non-gold money and deposits, including deposits of Fed- 
eral Reserve banks, was 10.6 per cent. For the years 1915-1932, 
the average of the June 30 ratios was 8.6 per cent, on the basis of 
ultra-conservative data. On the basis of revised figures, it was 
7.9 per cent. The range of the ratios during those years was from 
6.7 to 10.9 per cent, ultra-conservative figures, and from 6.0 to 
9.9 per cent on the basis of revised data. 

The adequacy of our gold stock is the sole consideration as to 
whether and when our currency should be made redeemable. As the 
evidence shows, our gold stock is more than adequate for this pur- 
pose. 

The frequently-advanced contention that we should delay redemp- 
tion until certain conditions are deemed to be properly corrected in 
Europe is simply a case of a drug addict claiming that he should 
not give up his narcotic until other addicts are compelled to do 
likewise. 

(2) Proper principles should be devised for reducing and pro- 
hibiting the conversion of government debt into currency. 

(3) The Federal Reserve System should be made and kept inde- 
pendent of the Executive branch of the government and of the fiscal 
and debt management policies of Congress and the United States 
Treasury. The System should be dedicated to the maintenance of 
a sound currency—that is, to a fixed gold dollar with all our sub- 
stitute currency redeemable in that standard dollar. It should do 
all within its legal powers, appropriate to an independent central 
banking system, to promote harmony among the various segments of 
our economic svstem. 

4. The benefits to be had from a gold standard are the converse 
of the evils of an irredeemable currency. The institution of a gold 
standard is analagous to the installation of the best steel rails on 
a railroad in place of weak, defective rails. Intelligent people 
would not assume that the best of rails, which, like gold and a 
gold standard, have certain functions to perform, would insure the 
soundness of the rolling stock or the intelligence or prudence of the 
personnel in charge. The finest rails known cannot prevent wrecks 
even though, unlike weak or defective rails, they are not likely to 
be causal factors. 

So it is with a gold standard. On it is a rolling stock of paper 
money and credit, managed by people who sometimes make serious 
mistakes, Also riding on this rolling stock are all the factors which 
make and affect prices; and often these play havoc with the credit 
superstructure. 

Credit management has been highly defective even when the 
restraints of a gold standard were in existence as a constant warn- 
ing of the penalties to be exacted if men became sufficiently fool- 
ish. But the history of irredeemable currency, which removes the 
brakes on monetary managers, teaches that the ultimate consequences 
flowing from the use and the freedom in the management of such 
a currency are immeasurably worse. The consequence has frequently 
been economic wrecks, chaos, and revolution—and the man on horse- 
back. An irredeemable currency, like defective rails on a railroad, 
is an important and dangerous causal factor for evil in human 
affairs. The wreckage, distress, and tears which it has caused ap- 
parently rank next to those arising from war. 

The notion seems widespread in this nation that an irredeemable 
currency provides some sort of protection against a severe business 
depression. On that point we should remind ourselves that the 
longest depression in our history came under an irredeemable cur- 
rency. The depression of 1873-1878 lasted 65 months in contrast 
to that of 1929-1933 which extended over a period of 43 months. 

That is, of course, an important consideration for insurance com- 
panies confronted with the problems of marketing insurance in the 
face of a depreciated dollar. It is also a fact of importance to 
people seeking some insurance against the uncertainties of the future 
and one on which they are in need of additional information. 

No one can possibly know which direction our irredeemable cur- 
rency will ultimately throw us—whether it will be into a still 
greater depreciation of the dollar or into a depression. 

5. Only statesmen can or will give the United States a gold 
standard and a redeemable currency. Drug addicts do not vote to 
cut off their supply of narcotics. These unfortunate people are 
rescued, if rescued at all, by properly informed authorities in a posi- 
tion to act. Similarly, monetary reform has always come from the 
top down. There apparently never has been a spontaneous popular 
movement in behalf of a sound currency. Such popular movements 
toward a sound currency as have existed have been instigated, led, 
and dominated by some statesman, or statesmen; and the popular 
movement has been one of general loyalty to the leader or to the 
political party involved. The mass of people do not understand 
the nature of monetary standards or the principles of a sound cur- 
rency. 

Once a people are plunged into irredeemable currency, they be- 
come accustomed to the fears which such a currency generates. It 
is common knowledge that if people could exchange such a cur- 


rency for gold they would do so. So they begin to prophesy that if 
the currency were made redeemable in gold there would be a fright- 
ful run for gold. For example, a banker, who was also recently an 
Under Secretary of the United States Treasury, alleged a few 
months ago that if redemption were instituted all the gold in Fort 
Knox would be withdrawn in “about three hours.” This prediction 
is typical of how the mass of people react and think when living 
under an irredeemable currency and the fears it generates. 

There is nothing new in these reactions. Most people, accustomed 
to such fears cannot make the psychological jump to what would be 
the typical reactions of people if they were living in the atmosphere 
of confidence generated by a redeemable currency. 

The commonly expressed fears, arguments, and opposition to re- 
deemability observable today were paralleled, for example, in this 
country in 1878 when plans were being made by Secretary of the 
Treasury, John Sherman, to institute redeemability on January 2, 
1879. A New York banker, a Mr. Tappan, is reported to have 
announced publicly that he would give $50,000 to be first in line 
when the Subtreasury opened its windows for redemption, his pre- 
tense to insight as to what people would do being of the same brand 
as that of the recent positive statement of our banker and former 
Under Secretary of the Treasury. 

On the first day of redemption, January 2, 1879, $135,000 of 
notes were presented for coin and $400,000 of gold were presented 
for notes. When people can get gold at the parity rate for their 
non-gold currency, their psychology changes. They generally prefer 
the more convenient paper money and deposit currency. The ex- 
perience of January 2, 1879, was typical of the remainder of the 
year 1879, 

Resumption then resulted in a rise in government credit; gold 
flowed in from abroad; the demand for government securities 
swamped the staff of the Treasury. Business recovery took a sharp 
upward swing. This has been our typical experience following re- 
sumptions of specie payments. Only once in six instances—that of 
1842—did business expansion fail to follow resumption promptly; 
and, in that case, resumption was instituted in the midst of a sharp 
downswing which continued for approximately a year. Resumption 
of redeemability should increase the probability of our being able 
to shift from the present distortions and tensions to a sounder eco- 
nomic situation, and thus to escape a further depreciation of our 
dollar or a severe business depression which our presen: monetary 
system and practices invite. 

Our experience has been that even in a severe depression, like 
that of 1929-1933, our people demand a relatively small percentage 
of gold if their currency is redeemable. Indeed, the lowest per- 
centage of our gold stock drawn into circulation, 1915-1932, oe- 
curred in April and May, 1931. The percentage was 1.44. That 
compared with an average of 5.3 per cent for the period, January, 
1915—February, 1933, or with an average of 3.9 per cent for the 
period, August, 1917—-February, 1933. 

It is of paramount importance that the President of the United 
States be acquainted with the elements which constitute a healthy 
bloodstream in our economy. It would be tragic if in our discussion 
of dishonesty in government and the need for reform we should fail 
to recognize that the most widespread dishonesty in this land is in 
the issuance of irredeemable bills of credit. It touches all our 
people. The fact that Senator and Secretary of the Treasury, John 
Sherman, built a monument for himself in our history as a great 
servant of our people because he, above all others, made our cur- 
rency redeemable—after 18 years of an irredeemable currency and 
its evils, including a period of high prices followed by the long- 
est depression in our history—should stand as an inspiring re- 
minder for the man who becomes our next President. 

It seems highly probable that our people will gain the blessings 
of a redeemable, and therefore honest, currency, only if proper 
Presidential leadership is provided, or, in its absence, only if enough 
of our informed and concerned citizens can bring sufhcient pres- 
sure on the Representatives and Senators in Congress and on the 
man elected to the Presidency to get the proper and needed response 
and leadership. 

All efforts in that direction would be for the immeasurable bene- 
fit of our people who should not be expected to understand or to 
appreciate such services in their behalf until after the institution 
of redeemability has been accomplished. Such a procedure would 
be somewhat akin to that of the experienced physician who de- 
prives the protesting, weeping, and wailing drug addict of his 
narcotic and sets him on the course leading to full recovery and 
good health. 

Such efforts should also constitute the best blow that can be 
struck for the preservation of private enterprise, human freedom, 
and the restoration of a limited, constitutional, and responsible 
government. Let us never forget that a redeemable currency and 
human freedom are natural and honorable companions and that ir- 
redeemable currency and government dictatorship operate as twin 
evils to injure and to enslave mankind. 





